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L Tipton, Marler, Gurner & Chastain
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Loornibeed bl aveoannaas

INDEFENDENT AUDITOR'S REPORT

‘Lo the Beard ol Xreetors
Fanarna City - Bay County
Aarporl and Thdusieial DHsinet
Panama Clity. Florighs

Report on 1the Financial Statemon is

W fgve wwlited the accompanying financial satements of the husiness-type solivites of Panama
Uity - Tay Couney Airpont und Industiial Distogt, as of and foc e vears ended Seprember 30, 2018
amd 2007, and the relaist poics ta e lnarcgal slilensstils, whach L'|:|||4;|.'1':1..'|;|:_..' [‘ﬁ|'|"|_p|‘ig.f P Ei']r' -
Bay Cuunly Awrpart and Industrial Disitict’s basic financial statements a¢ Listed in the table of
eolents.

Manngement's Rexponsibifiy for the Finomeinl Sratententy

Management iy responzille fon the preparation atd Tsir presemiation of tese Gnancial ststements in
acverdance with dccouming pringiples generally accepied wn the Lnited Stgtes ol America: this
inchules the desipn, implamentation. aod maintenane of internal contral relevant o the PEEQIATLITHT
and fr peeseatanion of financial statemends that ave free Trom materisl missmtement, w hether due ba
frduied e L.

Auaditior's Resporrsibéling

Oue respongibllity 15 1o express opinions on thess nancial stateents based on our audies. We
emclugted our audits in aeeardance with auditing standirds generally seeepied in dhe [ inited Soes of
Amcticn and the standards applicable 1w financial sudivs contained w foovermrn Amdfiding
Sy, issued by the Compiroller General of the United States. Thase stanclacds requice dial we
plan and perdioeon the audit W oblin reasmable asserance abowt whether the finaneial satements ore
Tree ticrtes mareria] nyisstatemen.

AN audit wvelves performing provedures % ohiain it evidence showr the amounts and diselosares
i the finaneial statements. The procedures selected depend on the auditor’s judgment, including the
ussessment of the risks ol material misstatement of the financial statements, whethers doe W fraod o
crron. Do roaking those risk sssessments, the auditor considers intemal conteol relevant 1o the Cniry's
prepurativn and fair presentstion of the fismecial statements o order to design audit proceduies Uear

AUy end [220h SLren Sl o ed P s Blaods, Seine 380
Maraine e Florida 3003 [ERPHET I:_Ir':' Feivch, Flesech 2200107
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ace appropriate in the cirgumstances, bur mot Jor the purposc ol cxpressing an opinim on e
effectivenass ol the entity's intemal control. Accordingly, we cxpress no such opinion. An audil alss
inciudes evaluuling the appraprialensss of seeounting poleics wsed and lhe ressonablengss of
sigmlicanl aceonmimg catimares made by imanagement. g5 well 85 evalostiog the erall presentation
ol 1the linancial seatciments.

W belicwe it the awlit evidenoe we have obtained is suTchent and appropriate (o provide a basis,
froe v audil apinions.

{ipinions

In owr opimon. Lhe linancial statements eetened o above present Girly, w all imateral cespecls, the
Tivanciat positim of the business-type activities of Panama City - Bay Counny Aimert and Induostrial
Biistricl, as of Seplember 30 2018 and 2007, and the respective changes n financial poesition, and,
where applicabla, cash ey chereol o the yems then ended in secordance with Accounting
rrinciples generally aceephed e Vnited States of Americn.

her Marers

Required Supplementacy Information

Accounting prmeiples penoally accepied in the Unwed  Stares of America regquire that Lhe
nrmagement s discossion aod smalysis on pages 411 e presented i supplement the basic financal
statenents. Such information, althowugh not 4 purt of the basic financtal statemeats, is reyuired by the
Covermnental Avceunting Standards Baoard, who considers it e be an essenlial pan ol Gngngial
repodling [or placing 1the hasic linancial statcinents o an appropriate operational, coononuc. or
histoneal comext. We have applicd cotain Lmited procedures 13 the requined  supplementas
ullermation o scqundanee with auditing swebirds generally acoepred in the Vnited  States af
America. which consisted of inguiries +f manucemcnt abour the aedinds of preparng the infennation
and camparing the infonnation for consisteney with mansgement’™s responscs 10 our inguines. the
tsic fnancwl sunenents, and other knowledye we sbtained during aur audit of the basic foancial
stateanieats. We dir nol express an epinion ¢ provids any assurance on the inlpomation becauss the
limired proceduies do nal provide ws with safficient evidence Lo express an opinion or provide any
fESUrANCE.

Cather fninrmeirion

Cur il was conducted B the purpese of formiog opivions on the inuneial statcments that
collectively comprise Panama Uity - Bay County Airpon and [ndustrial Disteict's basie Anancial
staternends. The other supplementary inloanatien is presented for peeposes ol addidonad anulysis and
1% nul A required pant of the hasic financial stwements. The schedule of expendituies of federal
mwards. state famancisl asstatonee. and passeoger tacility chacges is preseoted for purposes of
additional analvsis s requited by Tille 2 TU8 (wfe of Federed Regauleeions Bart 200, Uwifarm
Adminivtrafive Reguirements, Ui Principlos. and Andit Reguivements fae Federal Avards, and as
speeificd w the Passenger Faciliy Charge Awdil Guide. {ssued by the Federsl  Aviation
Administration, andl s alsa not @ required part ol ihe bazic Bnancial stmements.

o



The schedude of expenditores of lederal awirds, state financial assisiance, and passeneer facility
charges 15 the responsibiliy +F management and was derised From and telatas directly o the
underlying accounting =ncl other reeords wsed w prepare the basic financial statemems. Suoch
information has been subgecied o the auditing procedures appiizd i 1he audic of the basic finansial
statermzmis and certarn additional procedurees, including comparing and eecoociling such infirmution
direetly e the underlying acecunting und wthur records used to prepare e basic financial statements
i o the basic financidl statements themselves, and other addinienal procedures in accordanee with
auditing standards penerally secopted o the United States af Americi Tnoour eptnion. e schedole of
capendiuees of lederal awards. state financial assistance, and passenger tcility charges is Gaidy
slaled an all mederial respects in Jelation to dhe basie fnancial statemends a5 w whele.

The cthar supplementary section bas not been subjected 1 the audhnng procedares applied in the
audic of the basic financial statements and. accordingly. we do Bol express an opinion ar provide any
asgirance ol

(hher Reporling Regquired by Gowramient duditing Siandards

In sccordance with Cleverstens fudicing Standaeds, we have also idsued our report dated Jsnuary X2
A% g censideeation of Pagama City - Bay Couoty Airport and Indusirial Diswict's ineermal
control over tinancial eporiing and on our tess ol s compliancs: with certain provisions of Luws,
regulisions, contracts, and graml agieements arl ciher matters. The puepose of tat report i solely o
desenbe the seope of our testiog of inkernal contrel over fimancial reponting and complisnes and dw
results of thar testing, sad mol 10 provide an opinion on the efectivensss of Banama Oy - Bay
County Adrport and Industrial Disteet's wteenal conipol over financial BEPOETING OF (e coampl andge.
That seport is wn intecprsl pant of ao sudil performed in accordance with Greveramen Anditing
Standeards n constdering Pasarce Cily - Bay Courty Ajeport and Tndustdal Disiricts intemal control

over financial peporting and compliance.

Fanama City. Flovida
Jamwry 22, 2014



PANAMA CITY-BAY COUNTY
AIRPQRT AND INDUSTRIAL DISTRICT
MANAGEMENT'S DISCUSSION AND ANALY SIS
FOR THE YEAR ENDED SEPTEMBER 30, 21113

The lollewing Managements Discussion and Analvsis ("MI2EA") of Panama Ciy-Bay Coonty
Arrport and Tndusirial [isteiol's (the "Tistrect") activities and financial performance provides an
introeliection to the basic financizl slulements of the LNsteict for the y2ar ended Septeciber 30, 2014
with comparatve inlormation for the year ended September 30, 2007, The infonmalivn containged
i 1bis MI&E A shald be considered in conjunction with the infarmation contained in the financial
slaternents and the notes theote, which are essentin] o og fll understanding of the finanemal

stalement dala.

Districi Background and History

The Distrrcl waz cstablished porsaam to a special soy of the Florida Legislature in 1967, recodified
and amendod by Chapter 2005-311, Laws of Tlorida. and subscquenily anended by Chapter 2010-
274, Laws ol Florida. T is w political subdiviston of the state and is an independent special disiicy
putswant to the comstilution and laws of Florida.  The Qistricl vwns and operates the Morthwest
Flicida Bepches Inicmational Aigwert [the "Adrport™, which opened on May 23, 2010, The Federal
Avilion Adminisration T AA™) Aiqon identifier is ECP.

The [hstrict s governed by g seven=member Board ol IHrectors who are gppointged e four-vear
terens. The Act requires that two members of the Baard be appoiied by the Cine Commasian of
the City of Panama City, two members be appoimnted by the Board of Cownty Cormanidssioners af
Bay County. twa members he appointzd by the City Council of Panema Cny Reach, and one
rieteiber be appointed by the Board of Counly Commissioners of Walwen County,

The Adrpon is sitvated an approioawely 4 000 seres locared in Bay County, Flosda, 12 miles norh
of Panama Uity Bech. [t is class:ficd as a small hub aicport by the Federa]l Avigtion Adminisiration
C'FAAML Phase One ol developtnent of the Ao properly includes approximaiely 1,200 acres.

The Airpart his ane conerete’grooved tunmway, Ruoway 167534, Dmeasures 10000 Reer in lenpth
amd i» used by hoth commercial and general wviaion airemf

LT was the dics commercial intemational dirport desigoed and huile afer Seplember 11, 2001, The
terminal budlding measures approvimately |56 (6NH square Feot and bouses seven gates. tve of which
have jzt bridoes und tear of which are ramp level.

The District 12 s2lt-supportiog, using sirgraft landing foes, aivline rentals and toes, terrinal aod aicpur
propetty centals, and revenuey om coneessiona and patkiog o fund eperating expenses. Opermiing
expenses al the [hstricl are not taspaper funded. Constnuctien programs are tunded by federal and
stle prants. Passenger Facilily Charpes ("PTCs" 3 and Disteet 1evenues .



FANAMA CITY-BAY COUNTY
AIRFORT AND INDUSTRIAL DISTRICT
MANAGEMENT'S IHSCUSSION AND ANALYSIS
FOR THE YEAR ENDED SEPTEMEER 30, 2018

Brief Discission of Bavic Firancial Siolenments

T reproe cornyists 0 2 serics of Mnancial stavcemenls thal are designed 1 help the reader understand the
Mi=irier’s financial position.  Two of these staiements, the Saetamaits of Mot Pogition and e Sfetemmens
af Rewrnwes. Expeddes ond Chamges in Ner Pesition reperl information abowr the Thsrict and il
aclivitics imd way that helps illstmaie if the Disteict iz better ve worse financially as a resalr of the vear's
poliviteey.

These twar slalements inform the resder aof (e Mhstrict’s net position and changes i that ool posioon.
The Disricls net posdion  the difference between auscrs and ltabuitdes i3 one way to measure the
[hstriet’s financial position. (lver lme. incteascs of docrcases i the 1HStoicUs nel posilion are one
indicator of whether ils lnencigl posiiion is improving or weakening.

Sance the District chorges fees o tenants and concessionains 1o cover Lhe costs of the sorvices 1
provides, Lhe Dostnet records iis activicies oo proprictary fund, Propricwrye funds are reported wsing
the acerial hasis of accounting. which s similar o the sccounting used by most pervate-seclor
companics. Under this method of agconating, all of the current year's revienues and expenses pre taken
it acuount cogardless o when cash s received or paid.

Financial Highliphts

o  Total asscts of the Diswicl esceeded tolal Gabilicics by $263.504, 193 (et position). ¢4 this

amount. 15,035 697 15 imresincied.

{3pcrating revenues ingreased by 3340766, or 2 %0, over prive veer operling revenues,

Operating expenaes ingrensed by 8211227, or | 03%. over prior yoar operaling sxpenses.

Terminal complex revenues incrcased 5388292 or 10.R2%. compared t prior year.

The Disteict’s oulstanding long-term debt decreased by 51,319,776,

e [otal net posiien decreased by 3762 927, or 1.491%, due largely to depreciation cxpense of
£171, 354 909

5 8 ¥

Lemdensed Comparative Financial Natements

The following ahle provides a summary of the azgers, Liahilities and net assets of the [isteier for the
currenl and prier vear:
Met 1osilion

2018 LT

Cureent and other assels PO21005 61 FO190186.52]
Capilal assets 282515.893 CAR0A7A T
Tustal asseis M 324.512 309 461,695
Long-teon debl culstanding IT 054 040 3R A7 R
Chher [tahoey 4,656,220 37RO
Tainl lighitities 41, 81031% 42184575

.H-



FANAMA CITY-BAY COUNTY

AIRFORT AND INDUSTRIAL DISTRICT
MANAGEMENT'S DISCUSSION AND ANALYSIS
FCR THE YEAR ENDED SEFTEMBER 30, 2018

Mgt pasition:
et imvestitent in capilal assels
Rectricted
Uldcesinered
Tuinl nel pasition

245 161 807
3,296 (4
15085697
b 263,514,193

151 8] 308
1364 427
L1110 885

§ 267.277.120

Trvestment in capital assets (o.g., land, buildings, and equtpment), et of uny related outstandmng dabt
wseedd b apguire those assets. represents the Disteict’s largest porlion of net assets. Thesc capital assels
are ubtilized @ peovide serviees o the public: comseguently, these asscts are oot available for Jutore
spendimg. Thacesiricied net posttion, wlich is svailable for future spending, inceeased by §3,944 812, or

a9 2%

The tollowing schedule provides 3 sumimary of the shanpes in et assets for the cuerear and prior yeae:

Hevenues
Operaling revenucs
Cirants and entitlemenls
PEC revenues
CFC revenoes
Tolerest

Tolal revenues

Fxpenyes
Utperating cxpohscs
Interest experse
Total expenses
Exeess tdeliciency’) belore
apocial e

Special itermy

Unrealized guinloss

Insurence proceeds

Llse of Keserve Funds

i oo dispasal of assets
Total spovial ibems

hacrease (ductense) In net position

Chanpges in Met Fosilion
208

F 11845057
470 RS
1,703,595

725895
54622
18,441,947

20T 556
L, 7A%, 798
22,677 354

14,275,407}

1.60%
36,996

433 879

_ 472,480

§  {3,762.927)

e=——JChld

FoOoLLLE04.891
2104 038
1374 WEE

6,305
5,586,120

2E0NE 3204
 LEI7EIE
22.524.167

[NERRLS ¥

1,488
i, 157
i&1.532)
2,304
9%_3u3

$ (6,539,653



PANAMA CITY-BAY COUNTY
AIRPORT AND INDUSTRIAL DISTRICT
MAMNAGEMENT'S DISCUSSICN AND AMALY SIS
FOR THE YEAR ENDED SEPTEMBER 30, 2013

si3 of Financial Position and Results of

Opetating revenues are primarily gencrated from wsers of the Airpart, and include aidine fecs and
charges, concessions. parking, car rentals, general aviation space rentals and building rentals. 1hese
eallestions are accounted for m the Mhaliel"s one proprictary fund.

The largest sources of vperating revenues Tor the Districl are rental vars ac 54,005 982, airlines al
$2 970717, and the terminal complex. which mcludes parking and concessivng, al 53977 185 The
following chart shows the major sources of revenues fisc the year ended September 30, 201 8;

her

Gemeral Avidian
5,490,

Arrllnes
15, I,

Termmmal Cumples
J3,54%,

Cur Henlnls
33 k2%

Depreciation decounis [ar (he larpest porpon of aperating expenses at §13,304.999  Depreciation is not
hudpeled, amd 1t alse represents 2 high peccentage of the Dhstrct's expenses comprred to other airpetts.
Since the faciloy iz relatively new, having vpencd in 2010, ather airpors of similae zize may bave fully
depraciated tacilities and deprecigtion is nol sich a large portion of expenses.  Olher mujor gperating
experses nclude personnel at $3.430.203, wihivues aml insucanee a0 §1L07LTLT7 and operating
maintenance cancaces towling $1.699 687 The fellowing chart shows the major categoties of expenses
for the year:

Swpplices,
Mater|als &
Fersomoel Maimtemamce
| 6,445 _“w%\_\ T
L% o2 meeral &
Afdmimiztrabiw
3860
Deprecizlion Chperating
LR B Lk frkai nbeaance
llhllm:-: & 1 onlreers
Mk UFEANCE
B 5%
41904 :



PANAMA CITY-BAY COUNTY
AIRFORT AND INDUSTRIAL DISTRICT
MAMAGEMENT'S DISCUSSICN AND ANALY SIS
FQR THE YEAR ENDEC SEPTEMBER 30, 2011

Budgetary Analysis

Ay an lndependenl Special Disleier. the Misimcl must alopt 5 budget each Gscal wear,  This adopied
budiet st regulate expiendilores of the Mistnet, 16 is unlawul for the District to expend or contract ot
expenditoees inany fisgal year except in pursuanee of budgeted apprapriations.

The Z0TE budpel projected revenues of $12 983453 and operating expenses in the amounl of
FPO916,828. N alse included funds Tor capital projects, reserves and purchases of 54300683, while debt
servies was budpeted ol §3 089574, Mo budger amendmenis were made duning thae course of the year.

Withow! repare 1o depreciation, the Distric’s opergling cxpenses were under budest by $324.271, or
d 270, due in large pant ko <107 elMorts 1o control costs and operate as efficiently a2 possible. Actuzl
operaling expendes exceeded bodeet by 312,900 728 due to depreciatan expense of §13.3 14,99 which
wis oot budgeted.

he Thistricl's agreement with the signatory airlines provides Jor g renl rebale and revenoe sharing based
on the finemeal resalts of operations of the Airporr. Therefore, actual operabing revenucs were leas than
budeer e $1.137.796, due o 1he rehale of rents, foes and profil sharing to e signatory aiclines in the
arncunl of 2,496 472,

Capital Assets

At September 30, 2008, thy [asrract had 5390 140,026 invesied in a broad range of capital assels,
myluding budldings, furniture and Oxtuees, police and [ire equipment, mainlemance eguipment and
vehicles  Tlas amount represents a ner increase (including addilions sand disposals af capital assets) of
532352924, or 1.36%, compared b Last year,

L'apital Asaels

 Fy *as I’y 2017
Land § 70660361 B 7066056
Buildings and improvemonts | 8,423,544 130423 540
I prrowerme nis other than builllings 123,736,716 120273721
Furnituee ancd equipment 7.4 20 B0 T 178
Construciion wark-um-progeess 1. 889,959 b G9E
Totals £ 300140626 $ 384 887,700

Majur capital asser notables dueing the cuerent Oscal year Gcluded the Gllowing:

Cagrital equiprnent purchased Lotaled $403,385;
Mitigation site development was ongoing Al 4 cost of $572,474, of which $515,676 was funded
by [AA prunt;

® A securily swstemeoupgrade project continwed with a rotad cost to date of $1.773,457, of which
Ftorida Department of Uransportation ("UDOT ) and FAA pronts funded $1,471,718;

A



PANAMA CITY-BAY COUNTY
AIRPORT AND INDUSTRIAL DISTRICT
MANAGEMENT'S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED SEPTEMBER 30, 2018

*  The terminal exit lane project was completed at a cost of $584 425, of which 5384066 was
(umded by FDOT ancl FAA pranes;

® L2 pew passenper boarding bridge was acquired and wnstatled at 2 cost of $636,819, with an
FAA prant coverimg 3391137 of the cost,

o Sbotrn repmcd from the 2014 rain event toraled SW931.997 ) of which 53532 997 was londed by 1he
Tederal Erergency Manspement Agency “FEMA™ amd Florda's State Fmergency Besponsc
Tearn ("SER 17!

* A onc-sccond transfer switch Jur the airfeld |ighting svitem was instatled with 4 toral vost of
SET0552 with 189578 hesinp paid by FAA grants; and

»  Building moedificatcns fncluded the buitdowl of aicline office space (R131LE7Y and the
rengvation of the hay makeup bolding (542 158)

Tolal vapital expendoures tor fiscal year 2008 were $5,356.885 for erant amd non-grant projects and
cquipment,  Federal and stale condbulions o these expenditures toialed $3,934.03%, while the
romaiiing $1.402.847 was londed by the 1isirice.

Debt Activity

AL year-cnd, the Distnet bad long-term debt ol 337, 54090 with the State Infiastruciwe Bank of Flerida
(8IB) as shown belew:

Chnstagding Debi al Year—ond

LY 2018 FY 27

SIH 1oan & $ 200097091 % 20,807997
SIH Loan #2 | 7,056,994 17,665 BAS
Total Del 8 37,154,090 § 38473866

These loans mature in Fiscal Year 2036 arul are collateralized by a pledpe of necrevenues and eligibte
Passcnger Facility Clhange novennes.

Statistical Information and Rates & Charges

Awrport activities during 2018 as compared Lo 200 7 are as follows:
% Incroase

FY 2018 FY 2007 (Decreass)

Enplanements 323316 471,595 10,97,
Total Passengers PG 158 Wbk G700 11.53%
Aircraft Operations f7 421 fh.012 0. T6%
Aineraft Landed Woigeht 545447009 524,101,200 11.29%



PAMAMA CITY-BAY COUNTY
AIRPCRT AND INDUSTRIAL DISTRICT
MANAGEMENT'S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED SEPTEMBER 24, 2018

Fiscal year 2008 trallie increased as & result of additenal service provided by the airline parners and
up-gauging of aircralt.  In June, 2008 United Aitlines becane 2 sipnatary airling and A meccsn
Adrlines began service w BOP, Joining Celta Airlines and Souchwest Aiclines @ bring the el gicling
Sitalony parthers to four. The Airport o1 a recotd by becaking the 000,000 roark in total passengers
with May. June. Tuly and August seeing over [ HRE tofal passenpers each.

Budpsied Anrport Rates & Charpes are as follows;
Yo [ncrease

FY 2018 EY 27 {Decrease)
Termrinal Bental Rate ¥al.24 a1 T (0. BaYy)
Tanding Fee $ 5.0 $ 6.04 (2.32%
Sapmaery Cost Per Enplancmint 1 742 frax N_54%

The AITpon s agrecment wilh its signaocy airline puriners roguires » “scitlement™ calculabor be done at
the end of each flzcal vear. This caleulstion takes into constderation all operating eevenues and exprenses
atnd recalculates the werminal rental rale and landing fee. Any dilicreoce in the recaleolaied e and the
budpeted rale s either refmded a1 invoiced o the aiclines.  The apreenwnl gl provides o revenue
shaning with the sipnawory partocrs, and Lhis amount is caleulated at the same timns as the sattlement. e
seltlenicitt rates dnd clarpes, ax recaleulaesl, are as follows:

Yoo Increase

FY 2K v 217 {Decrease)

Terminal Bental BEare Far 45 ¥in g3 SR
Landing Foe T a4 b oa20 {3 08%:)
Signatery Cost Por Fnplane mont oAl a7 LTy

The settlement aml revenoe shanng caloudations tesulted in a cebate to the signatory aitlines in the
arfranl ol $2 400,372,

Lurranify Kaown Focis, fecisions ar Canditions

Morthwest Florida Beaches ltzenational Airport (ECF) opened on May 23, 2014 with increazed (ights,
inproved competitnm and Jower air fares than peeviowsly enjoyed al Panama Cilys predecessor aimped,
Fanpma Cidy-Bay County International Airpeert [PFRY. Passenger volumes in Fisca] Yoar 2018 have
shown strong growd. which resulled in our macket share being 22% of the total of the four airparts in
the Manhandle region n Sepember 2018 As we complete the eighth fiscal year al operation, the airped
canlinues the development of 3 sound financial strocture. Tnovnler o move Torsand aod camy on s
trend, the Admport’s goals tor 2019 inelude working with the FAA and FDOT w futther efors in the



PANAMA CITY-BAY COUNTY
AIRFPORT AND INDUSTRIAL DHSTRICT
MANAGEMENT'S DISCUSSION AND ANALY SIS
FOR THE YEAR ENDED SEPTEMBER 20, 2018

development of the airficld and working with the Bay Cpunty Foonemic Drevelopmenl Allianee o
eTcdrraEe aviaionsrelated businesses w kwute @ the simpon. The Aigpon plans e conlimee o develop
additional air service appartunines [obr our region.

O Dewober 10, 2013, Hurreane Michael. 2 category Four horricane, made landfall in Bay Counly. The
destruction 12 the community was widespread and the majonly ol the Distriet™s smpleyess were
mmpacted  Ferunately, damage o the Gacilities was minimal and the Admpoct dd oot close.

Witk the inerense in passenger counts, the Alepornl s cumently planning an expansion e the beominal
lacility to mecl capacily oods. A new Adrpoct Master Plan Updae, which @l shape our Tulure prowth,

will be staried i 2009, The qutlook fuc the Abrpart and its growth is bright,

Contacting the District's Financial Management

This Bnancial report 15 designed o provide owr customers, investors and ereditors with & general
overvicw b the Inscrict’s fimances and 1o shaw the Distret's accountability for the money ir receives. If
¥ou have questions abood this report or necd additional financal information, please contact the Diceetor
of Finance and Administeation. horthwest Florida Beaches Ioternational Aiporl, @100 West Pay
Parkwny, Box A, Panama City Beacl, Florida 32400

-11-
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PANANA CITY - BAY COUNTY
AIRFORT AND INDUSTRIAL DISTRICT
STATEMENTS QF NET POSITHON
SEPTEMBER 30, 2018 AND 2017

ASSETS
018 Ly
Currenl Assets
Cash and cash equivalents 14,529,737 2,223,712
Invesiments H3H £33
Argounts recorvable - trade | AT 327 ¥l L2ES
Avcnunty reveivable - pranlx 306374533 1.676,232
Acvounts reeervable - other - Lhy
Prepaid items 62 A48 101 4535
Total cormrenl wikels 19,711,925 [4, 821,50
Moncurrent Assers
Rearicted asoels 3,790 694 4,540,027
Capital wssels;
Land TLAAY, S M A6, 561
FBuildimes and iomprovements 186,423 5340 IH0.425,540
[eaprovements other than buildings 123 736,716 120,275,723
Furmit ure: and ey proent T20.850 4078
et decurouloled depreciatiim {107 824.733) {tM.612.526)
Clomstnactiom work-in-process | AR5,950 Al HIE
ot capital assols 282312893 ST T
Ttz momenment mssels 2B3,B1238T 294 460,101

Tuotal Asscts ¥ 25324512 50 3UMAR1AL5




LLABILITIES AN NET POSITION

20 2017
Current Lialsiliics
Ateounts pavable $ 400,142 % 133202
Accnicd expenszes 40K BEG 24
Clurrend maturities o kmg-term liahilitics F1.522 18,751
Tutul cument Jiabilitcs 4 457 520 3,544 350
Long-Term Liabilities
Lone-temn debl. ks cumenl maiunilies 37154 G0 A% 473 866
Acerasd vasation | By, 232 158.058
Avcrued sick [eawve | 2477 T.381
Total long-lecm Liabilimes 37,352,799 I8.a40 205
Towal Ligbilitics 41,810,319 42 184,575
MNel Position
Mt imvestment in capital assols 245 161802 251,801 308
Bactricted, as restated 3,796,6M 4 364,027
Unicestrcled, g5 regtated 15,055 6397 11,1 10LRES
Total net position 263.314,193 2607277120
Tutal Liabilities and MNet Position EoOo305324.512 8 30946603

See the accompanying foles.
-12-



PANAMA CITY - BAY COUNTY

AIRPORT AND INDUSTRIAL DISTRICT
STATEMENTS CGF REVENLUES, EXPENSES,

AND CHANGES IN NET POSITION

YEARS ENDED SEPTEMBER 30, 2018 AND 2017

Chpersting Revenues

Airlinus

Car rentals

Terminal complex

Jcnceal aviation

Orcher tenants and misce]lancous
Total operating reveluas

Oprerating Expenses

Persomne] costs
Supplics, materials, and mainienanee
General and admipistcalive expenacs
Chperaling nalCACOANGE Contracts
LMtlitics and insurance
[re prrasciatinen

Total operating expanses

Ircoone (loss) Mmom nperations

Nanoperating Revenoes {Expenses)

Interesl income

FFC revenues

L1 revenues

[mlrest cxpense

Cirant 1everues

Ciamm on sale of asscts

[ nrealized gain an invesimenis
LI ol reserves

el insurance proceeds

Tatal TenupeTating revenues (expenses )

Change in Net Poyition

Todal MNet Podition at End afl ¥ear

Toral Net Pasition a¢ Bexinning of Year

See the accompanying notes
-1a-

& 2 7
$ 1971717 7 961,389
4. 1H¥> 582 4,138, 3
LR 3388 H93
7UHd 4 GRTE!
| k2274 209,10
[1.845 057 11,504 891
3436203 3284,53]
3T%.346 541,402
A 50 A73.085
1,690,687 REFRLT:
L.471,717 1.004 DR4
13,314 009 15,4490 30
20,907 5330 20,000,329
(9,06 | 899 (9,191 438)
S22 fr, 3033
1,795.951 1,575 URK
711 RIUR i
(1.4 T98] i1.827 83K
4.070,%19 2,794 518
413,879 aX 308
1,603 ] 480
- (B1.352)
16,994 g 157
A 2498.072 2051 7868
(3,762,937 (6,539,657
267,277, 1) 273,516,772
$ 263314, 193 67277 12
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PANAMA CITY - BAY COUNTY
AIRPORT AND INDUSTRIAL DISTRICT
STATEMENTS OF CASH FLOWS

YEARS ENDED SEPTEMBER 0, 2018 AND 2017

Cash Flows From OQperating Activities
Cash recerved from castomers
Crash paid o suppliers far poocds aml services
Cash paid Lo emplovers for senvices
Mot cash provided by operaling activities

{Lash Flows From Capital and Helated Finaneing Activilics

Acquisieian of capital assels
Peocecds fram disposition ol uyses
PECACTHT revenues
{Oher revenue foxpanse)
Prerceeds Lo ircsurance
SR lpan priseeecds gprincipal paid}
Intcrost exponse on det
Cirants received -

Siate ol Floricdg

Federal Aviation Admioistealioo

Ts5a

et cash used incapital and related Moawcing activitias

Caxh Flows From [nvesting Activities
Imerest curned on investments

Met Ingreuse in Cash and Cash Equivalents
Cash and (Cash Equivalents at Beginning of Year

Cash and Cost Equivalenis at End of Year

2B 2007

L LLZDLE 5 |[5253, 265
(3.231.931) (3,350,902}
(3,415,105 (3,234, 16t )

4.5T| Wg2 2 AR 20
L3.550,885) N Y e 1

435047 H3,74%

1457 861 1578913
- G, 352

J6, 990 96,137
{1,319, 773) (11,737}
(1769798 (1.H2T IR}

1334543 taty, 37

1.86%.331 2503245

 MEYEL 104 384
(b6, 737 (1872459

5622 65405

1. 170,307 LAk 167

Pér 3] SHE 12 896 521

¥ [7.562.3%3 8 16,391,584
Ie————————



2018 20167

Reconciliation of Operuting Income to Met Cash Pravided
By {Lsed in) {¥perating Activities
Crperating Joss 3 (o0 8G9 & (9 100,438
Adjustraents o reconcile operating inceme w
nel cash provided by nperating activities-

Depreciation [ 3.3 4,999 L3449 039
(Increased decrease in assels:
Avcounts receivable (3243 468,043
Prepaid items 15,507 (19657}
(e ncase im liakilities:
Accrunts payable B77.930 24173
Accrued expenses 6448 2204032
Accrued vacation 6043 114602
Accraed sick [cave 3,004 857
Mt cash provided by operating agtivitics x 35719482 8 3,308,201

Supplemental Disclosure of Cash Flow Information
Cash pand during the year fir inierest b |, 769, Tug % 1,477 %38

Hiconciliation &f Cash and ¢Cash Equivalents per Sfatements
of Cash Flows te the Statements of Net Position
Cash und ash cquovalonts $ 14 524,757 5 [2.223,732
Restacted cash and cash eynivalents 1037608 4,167 856
o 17.562395 % 16,359,584

See the accompanying notes
-14-



PANAMA CITY - BAY COUNTY
AIRPORT AND INDUSTRIAL DISTRICT
NMOTES TO FINANCIAL STATEMENTS

SEPTEMEER 30, 2018 AND 2017

NOTE 1 - SUMMARY OF SIGNHIFICANT ACCOUNTING POLICIES
Repurting Krtiry:,

The Panara City - Buy County Aicport and Industrial Ristrict (the Distrier”™) is an independen
spreczal distmgl ereated by an act of the Lepislature ol the Siale of Flonda and 35 not considered a
componenl uni of any other local povernments] anil The special act which ereated the Distrivt
wis Chapter 67- 1089 of onse Bilk 1608 filed June 1%, 1967, which was Jater tepealed and
replaced by Chapter 98-527 of House Bill 4343 filed May 22, [998, Chapter 2005-311 ol Tl
Lall 939 Nled June 4, 2005 and Chaprer 20085-3 0 o Hse Rill 1435 fled July | 200 The
Fanama Oty - Bay Counly Aieport and Industrial Listricr operaies the Motthwest Flomda
Beaches Intcrnativial Ao,

Measremenl Foces, Hasis of decowiring. wed Financial Statement Preseatation

I'he financial siatements are repartend wsing the cconontic resources measurament focus (ueerual
basis of accounting). This means that all assers and liabilites [whether sument ar nancement)
associateld with this activily are mcluded on lhe statements ol net pesition, nder this maethod,
revenes are recotded when vactied and espenses are recorded at the time liabilities are incurned.
The annual budizet is adopled on a besis consistent with gencrally accepted accounting principles.

The Ehstrict s accounted lor as an enterprise Jund. Fnlerprizse funds are used to aceount for
operacions (ak that are fianced and operakzd 0 s manner similar w private busieess enteeprises,
wheore the intent of the goveming body s that cosiz {expenses, including depeeciation af
provadiog goads or services to ke goneral public on w comtinaing, basis be Bnaneesd or reeovered
primarily 1hrowgh user charges: or (b where the govening bedy has decided thal periodic
detcormation of revenues enmed, cxpenses incwred, andior net incote is appoopeiate tor captul
manntenance, public policy, managoment conteel, accountabilivy, or ather purposes.

The Distct operates e+ 3 propriclary (enterprised fund and applics Fmancial Accounting
standards Toard (FASB) Codificarion pronouncemets and Accounting Pringiples Board (AP
apinions 1zsucd on or before November 3 1989, unless thase pronocncemants comilict with ar
contradict {iovernmyenlal Accounting Standards Board (GASH) prooouncernenls, in which cpse,
CIART prevails,

Enterprise  Junds distinguish operating revenues and expemses fom nonaperaling ilems.
Uperating revenues and expenses genecally result from providing services and producing and
delivering goods in conneviion with an enerprise fund's principal onpoing opecations. The
prizcipal vperating revenues of the Mestrict are lease fees and telated charges. Opetaling expenses



PANAMA CITY - BAY COUNTY
AIRPORT AND INDUSTRIAL DISTRICT
NOTES TO FINANCIAL STATEMENTS

SEPTEMBER 30, 2018 AND 2017

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

al the Dhistoer include  personnel  costs, suppliss, malersls, meintenanes.  penceal and
admmistrative  cxponses, operaling maintenanee  comrracts, utilitics and  insurance.  and
dupreciation on capital axses. All revenues and cxpenzes not meeting this definition are reparted
g fonoperaling revenues and cxpenses. Capital prants are reporled s noowperiling revenue in
comphiancs with GASDE Statctent Mo, 33

When both restricted and unresiricted resources are available foc wee, il s te Distaels policy 10
use resiricied resources first, then ueeesiricled resnurces ux they arg needed.

Advorrieing.

Advertising costs are generally charged to operations in the year ineumed, Advertising expensc
was B227 282 and 3225979 for the vears ended Seplember 33, 2008 and 2017, respectively.

Frrbw sl Hresd s

Tnvestments are categorized at their i value measurcmcnts within the faie valve hisrarciy
established by penerally aecepred accounting principles. The fair value hierarchy is based on the
valuation inputs used to measune far value of O assel thal privridzes inpuls mi hree levels;
[evel | — quoted prices tor idantical tastruments in gelive markets; Lovel 2 — significan: inpuis
that are ebscrvable; Level 3 - significant inputs that arc unobsereable,

Cunprden! A xgery”
Capual assers sre recorded at cost and are depreciated principally by the siraight-ling methud
over Lhe estiimated wseful lives of individual assers. Donates] gapiml assels are recorded at

estimated fair market value 2 the dale of donation.

Lstimated uscful lives are penerally as follows:;

Buildings and improvermnents 10-2% wears
Improvements other than buildings 5-39 vears
Fumiige and equiprnenl 3-15 years

Carf Equivelemss:
For purpewses ol the statements of cash flows. the Districe considers all highly liquid investments

(mcludimg resineted assets) with & malurity of theee months or less when purchased 1w be cash
equivalents,

-16-



PANAMA CITY - BAY COUNTY
AIRPORT ANC INCLISTRIAL DISTRICT
NOTES TO FINANC|AL STATEMENTS
SEPTEMBER 20, 2018 AND 2017

NOTE 4 - SUMMARY QF SIGNIFICANT ACCOUNTING POLICIES (Continued}
Aceionars ez ivehdy

Accounts are charged we bad debl expensc as they are deemed uncollectible. AL September 3.
2 E and 1017 ng sllewanee for uncallectible 2ccounts was considered necessary.

Fytimnriey

Managemenl wses eslimales and assumptions in peeparing these financial slaeroens in
accordance wilth pencrally accepted acccunting principles. Those estimates and assumptions
atfect the repomed amownts of assels aod Habilities, the disclosure of contingenl asscls and
liabilities, and the repomad cevenies and expenser Actual resuliz could vary frem the estimates

that wen: used.
Rzientl) faned Avcounting Privotncements

Ity Junee 2015, the GASHE issucd Statemend No. 75, Accuunrime ard Faisoaeio Reqoriime for
fovtemplinment Beaafity thor Thae Peasioer Plaprs. This slalement will improse aoconnting
and financial reporting by sate and cal gevermnments Tor pestemployment benelits other than
pensions {olher postemployment benefits or OPEB)Y The tequirements of this siatement are
effective fir linancial statemeniz for periods beginning after June 13, 2017 The Dustrict has
unplemented GASH Staetient Moo 75 o this annual repon, however, 1@ does nin have any
eugTent ipact o the disric.

I Wurch 2017, the GASD issusd Swaement No. B, ferevercoble Spiv-Tmievest Agresmenty This
statement will enhance the comparabilily ol Gnancial salements by providing accounting and
financial reporting guidsmee for imevocable sptit-intercst agreements o which 2 govemment is
hencliciary. The requircments of this statement are effecrive for Fnancial stalements e periods
beginning aftee December 15, 2016, The Distnct has implemented GASE Statcment Mo, 51 in
this annual repor, however, it does not have any cument impact on the 1isteict.

[n dovember 2016, the (GASH msucd Swiement Wo, 83, Cervarin Aaver Betiveann (Bligarions,
Thiz statement will cnhance comparabiliy of financial sidiements amoog posernments by
eslablishime uniform certeria for oy cmments b recogmive and measure cettain ARY's, including
obligalions that may nel have heen previously reported. The requirements of this statenent are
ettectove Wt linancial statements for periods bepinning after Jupe 13, 2018, The Diswicl has
determined thar GASE Na. 83 will ool be applicable o lhe repon,

Im Jaoary 2007, the GASE issued Statement Mo, B4, J’"J'i.i!'ur:im'}' Actrvirees, This statement wil]
enhanee conssteney wd comparabilicy by estahlishing specific crjers for entilving activities

A7-



PANAMA CITY - BAY COLINTY
AIRPCRT AND INDUSTRIAL DISTRICT
NOTES TC FINANCIAL STATEMENTS

SEPTEMBER 30, 2018 AND 2017

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES [(Continued)

thiat should be reported as fiduciary activitics and clarifving whether and how business-type
acliviligs shoukd repatt their fiductary activities. The requirchents of (his starement are efliactive
tor fimansal statemenis for perieds beginning altor Decermber 13, 2008, The 1Hsteet 5 evaluating
the 1pact, i @y, upon ils Bnangial pesiton, resalls ol operations or cash Mlows upon adoplion.

In March 2M 7, the OASE issucd Statemont Mo, 85, Owistibay 200 7 Thas statemenl will enbance
sonsisiency i the applicaoen of accounting sod  fmaocial repocting ceguiternenis, The
requiretnants of this slatement are elfeciive Tor [nencigl statemems for periols beginning alter
June 15, 2017, The Phsleet has implemerted GASE Statement Mo, 82 1 this annual repon,
buswaesvazr, 11 doees el have any curvent wnpact on the Disteer.

In May 2007 the GAST issued Stalement Wo. 86, {ertaiq Debe Exirgruishmend fosues This
statement  will  anemesse copsistioney  in accounting  and  tnsecial  reporting for debt
exbimguishments by establishing uniforen puidance for detecopnizioe debi that is defeased in
sibstamce, repandless of how casd and ather inetany assets placed noairrevocable tost for the
purposs of extinguishing tul debr was agquiced. The requirements of this stawement are offective
lor inancial staements for periods boginning after June 15, 2017, The Dustrict has implemented
GASE Siaement Wo 86 in this annuzl report. howewver, il docs not have any current impact o
the Dhstrict.

In June 017, the GASB issucd Siatement Mo, B7, Lesses. This statement wcrzased the
wehilmcss of govemments” fmancial statenenls by requiring recopnitnn of cerlai Tease assels
and liabilities for leases thal previoosly were classifiel gy operating lesses and recopnized ay
inflongs o respurees or aulflows of resources based oo the paymaat provizions af the comimact,
The requircments of this statemcnot are effective Toe Orancial siatements for periods Tegioning
after 1decembor 13, 2019, The Mxstrict 35 evalualing the impact, il any, upon it ouncial pasiion,
easulrs ol operabions or cosh flows ypon adopiion,

In March 2018, the GASH issued Statement Moo B "Cerrade Dorclorrures fefuled e Dbl
facluding  Divect Borrowinges el Direer Plecgmenie”  This staemem will improwe  the
infoemnation thal 15 disclosed in netes of povemmental financial stalemcnts related to debo
trecludiog direct borrowings and direct plavernents, To alser clari Aes which Babilities govermments
should include when disclosing informaiton related fo debt, The requircnents of this statement
are ¢ffective for oponming poniods beginning after dune 13, 2008, The Disteact has deteemined that
GASE Mo, 83 will nel be applicable W the repurt.

n June 2018, the GASE ssued Swatcimett Moo 89, "dceowating for Iaterest Cose drcarrcd before
the Encd of o O 'wrstrtection Perined®. This statement will enhance the relevance and compurabilily

-1B-



PANAMA CITY - BAY COLUNTY
AIRPORT AND INDUSTRIAL DISTRICT
NOTES TO FINANCIAL STATEMENTS

SEPTEMBER 30, 2018 AND 2017

NOTE 1 - SUMWARY OF SIGNIFICANT ACCCQUNTING POLICIES {Continued)

of mformation abowl capilal assets and the cost of borrowiong for a cepoeting peried and will
simplify zccounting for inerest cosl iocomed before the end af 2 constroction period. The
requiretrents of s salement are ctfootive for reporting periods beginning after December 15,
201%. The Disirict s evalualing the impaet, i any. upon s finsncial posinion, resubts of
pperatiums oF ¢ash flows opon adoprion.

m August 2018, the GAST issued Seaement Yo 90, ° Aigiarine Kpeine farerests ™ This stalemant
will improve the consisteney and comparability of reporling a govemment's majorily cquity
interest in a legally separate organization and will impoove the relevanee of fnancial stalemesnl
mbermation for certan component wois. Uhe eoquirements of this statement ace slleclive Lo
tepoting peniadds beginning afler Thegernber 15, 2018, The Disiciet is evalualing 1he impact, if
any, upon 115 financial posivon, results of operations o1 cash Alows upon adoeption.

NOTE 2 - RESTRICTED ASSETS

The restricted assets primaclly veprasent cash and investments eeservad i acocedanee with the Joan
ardinances and wilh requiremenis of the Passenger Facility Charge progpram.

Ar Septemiber 30, 2008 and 2017, restricled asgews congisled of the following:

2018 2017
Cash and sk Fauvalents -
CFC Accoot B O2D03,167 % 1432747
Cunsiraclicon 0.5 Th 9T.a58
FEC xress Cash [EL RIEE [581,273
Forfeiture Funds LAZ1L B,331
Law bnforcament Trast s £l b
Iscrwe Fugd [ 2,000 1201
Treasury Funds T8 LEZI
Accounls Keceivabla - PECC 250,056 [ 5767 |

3206694 5 4364477
NOTE 3 - RISK MANAGEMENT

The Dhstrict 1z exposcd to various risks of loss celated b tocs, thell ol damage ke, and destrocliom o]
assets; emors and oimassions;, busimess mlermaplon; job-relaled ilinesses or imuries o employees; anid
narural disasiers for which the District camcs commercial insurance

There have been ne sipmitizant rediochions in insuranee coverage (nom coverage in Lhe prive vear, The

amounts of setllements Tuve ool exceeded insuranee coverage o7 any ol the past theee Gscal years,
-15-



PANAMA CITY - BAY COUNTY
AIRPORT AND INDUSTRIAL DISTRICT
HOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2018 AND 2017

MNOTE 4 - LONG-TERM LIRBILITIES

Changes i long-termn liabilities are summarized as Follows:

Ralange Nalance
Oiciober 1, September 3, T in
LT Do Dl rginses R e Year

Siute Infrstructure Bank Loan:
Apreement datcd Devember
21, MK auhonzed a todal
pritcupal af 25000 000,
ifterest payahle al 4.6%
heginning Cretober 1, 20010
with prinsipal and mierest
paymenis of 31 66K 074
due sonually kegmning
CQcirber 1, 200 1 and
matunng in 2036 the
loan is collaleralized by
a Hedpe af net revenyes
and cligible FFC
[Ty EIeE. S2LHIT BOT R - % TIB0e FR0047.041 &

State [ntrastructure Dank Loan:

Agreement dated Apeil 27,
2009 authoced a wolul
principal of 520, 000000,
iterest payable at 4.6%;
hﬂgi[lrlil‘lg {clober 1, 21
wilh prinvipal and iotercs:
payments of 1421 500
due annyally beginming
Cwetober |, 2012 and
raluring m 2036; the

lumm s vollateralveed by

a pledge of net revenues
and eligihle PFC

[EVETIES. I 865 269 . A8 &7 | T g 599




PANAMA CITY - BAY COUNTY
AIRPORT AND INDUSTRIAL DISTRICT
MNOTES TO FINANCIAL STATEMENTS

SEPTEMBER 20, 2013 AND 2017

NOTE 4 - LONG-TERM LIABILITIES {Continued)

Nalunce Balance
Chlober 1. HSeptembar 30, Due i

2y |ncreasas Dragrploey 201K (e Wear
‘Lol LongsTerm Debr 18473 800 - 1IN9T7M 3713409 -
Tirtal Compensated
Absenpes 25 (159 31,142 - 2323 37,522
Toatal Canu-lenn
Liabilities SIRGTROSS 3 31040 F 1319776 $37.390321 ¥ . ¥

Dbl service requiremetits Lo maloriy Toe long-lerm debl sohsequent o September 30, 2018, gne as
follows:

Stare Inftastructore Tank State Infrustrocture Bank
Loan Agreement Loan Agrecment

Year Ended Principal [micrest Principel Lnterest
2020 $ 743608 0§ 924466 5 BIGRTE  F TR
2021 TTTRIY B0 260 £ 174 755,324
20822 15593 B5d.4%1 Ot M E T2d Oh2
2023 E31.4MH EL7.056 T2R.R72 Ao2.628
2024 Haik, Lok GRS FLRE B3R100
HE5 M2 3,104,037 3236334 4371455 2. 73044
FOH)-2034 6,455 28] 1,747,720 5473174 1,633,756
2035-20348 4,461,600 621.608 ATA0GST 338,257

220097091 3 9809834 BI7056999 5 81324415

‘The Florda Departtoent ol Loviesnmentsl Protection (“DEP"} requited the District 1o ostablish a
mianagement endoswanent 0 cam iptcrest, which would be wsed o pay miligation costs. [n liew of 2
endowment, the Listrict established a $6,000,000F leter ol credil ws apreed upon with the [IEP. The TIEP
15 authorzed to draw down on Lhe letier of credit, As of Scptember 3 MM 8, there were no diaws on the
feter ol erelin,



PANAMA CITY - BAY COUNTY
AIRPORT AND INDUSTRIAL DISTRICT
NOTES TO FINANCIAL STATEMENTS

SEPTEMEER 30, 2018 AND 2017

NOTE 5 — LEASES

‘The Lhstrict leases a substantal portien of s property 10 various organizations under opetating
leases. Reomal incime was as follows;

2018 2017
Moncancellahle leases —
heltrirourm renals f O634B138 & 5900845
Cootingent rentals L i ] 3,219,065

§ 10,111,273 § 6,119,910

The bases ol cenlals qre 3s mliows:

Aarlimes — A fixed armount anowally, plis 8 varasble amount based on aivcrafl operations and
Enplaned passaongers.

Rental Cars — The greatat of an amount fixeld annwally or & perceniage of tevenues. and a fised
amount for tekminal area and mwinienanee Faeility cent,

Restaurant/Gift Shop — The greatar of a fixed anoval amount ar 2 percenlage of revenpes, which
percentage 1s periodically renegotioled.

Fixed Base Operations — Fixed amouniz annuatly based on amodms ol acreapge plos 2 vanable
amount based on gallens ol fuel Aowape.

Al Oihers — Advertisements 1 the airport are the geeater of a fixed anoual amouont or 2 percenlage
of revenues; all others arc fxed monthly acooonis.

utare sninrnum rentsl commitmoents as of Scptember 38, 2008, for the next fve years are o3
ol lows:

2319 $ 6042710
220 130,442
2021 49495684
2022 483,128
2023 477338

The approximale carmying value and accumulated depreciation perainiog o propedy beld Tor rental
mcfuded on the Statements of Nel Posilion af Seplember 30, 2008 is oot readily determinable,

i



PANAMA CITY - BAY COUNTY
AIRPORT AND INDUSTRIAL DISTRICT
NOTES TO FIMANCIAL STATEMENTS

SEPTEMEBER 30, 2018 AND 2017

NOTE & - PASSENGER FACILITY CHARGE

The Chstrict imposes a passenger eility chorge PECTY 1] $4.50 per enplaned passenger (excep for
these passengers exernpl under the applivation or the cegulatond at the Disiciet The air camicrs
beceivie ae 3001 bandhog Tee per passenger, 50 1the District nots $4.39 per enplaned passenper Lhe
PECT application allows PFC funds to be collected up to fve years io advance of ah anbeipated
profest ar 4o alternative project in the cvent the anticipated project s nol onlenaken.

NOTE 7 — COMMITMENTS, CONTINGENCIES, AND SUBSEQUENT EVENTS
Liripafiioe.
There 15 na pending or, 1o the knovledge of the Dasteict, dwcatensd Litpatico.
Conirer Comraltiredis:

Al Seprember 30, 2018 the Tstrict had contractual commitine s of approximately $1.175.467
for construction of airporl peajects. Funding of these luluce expendilores is expecied Lo be
reccived from federal grants. slate grants. and correm operations.

Suhyegruent Evanis:

Un Oeteker 10, 2018, Hurricane Michael directly impacted the Disteict and damages weie
suslaincd b the building, As of Januarr 22, 20012, the date these finzncial satemencs were 155oed,
the [Hsirict w unalle to determine the financial impact of these damages. The Disel dil ool
have any other subsequent evenls requiring disclosure or recarding in these financial staterments,

NOTE & - COMPENSATED ABSENCES
All Full-tume 2mplovees ol the District earn vacation pay hased oo pears ol service,
Cmpleyees are not pard in liow of vacation excepr in the avent of rezipnation ar termination, in which
case unuzcd vacation pay 15 paid up b the amieenl camed. ¥acation benefils are acerued in the period

they are earmned. The liability for gecenualated annual leave at Seplember 3b 2018 and 2017, is
FITOE43 and $170.54 3. respectivaly.

.F1-



PANAMA CITY - BAY COUNTY
AIRPORT AND INDUSTRIAL DISTRICT
NOTES TO FINANCIAL STATEMENTS

SEPTEMSER 30, 2018 AND 2017

NOTE 8 — COMPENSATED ARSENCES {Conlinuad)

All full-time employees, exeluding Mrefighters, of the District ean or acesnulate sich leave wilh pay
at the rae of une duy por month and oy accumulate a rasimucn of 6t days. Firellghters cam or
accumulate sick leave with pay ol 489 houes per pay period or 127 hoors anneally and  may
arvurnulaie a masiomum of 636 hours. Emploevess accumulating the maximum sick leave may be paid
annualty fov ene-third of be cxcess sick leave camed over e maximum. provided the mawximum
aecumularion 15 rmamtamed. A pereentage of aecamulated sick leave may be puid upon wminition.
The labilny e acewonulated anoual sick leave ol Seplember 30, 2018 and 2017, s $12.477 and
TR respectively.

NOTE 9 - RETIREMENT PLAN

The Chstrict provides pension benctivs for all of i Cull-ume empluyees duough the Panoma City -
Bay Cownty Ampeont wnd Industnal Disiricn Money Porchase Plan, a delieed conibulion plan. The
plan 15 admanistered by the Disteicl wilh Repims Morgan Feegan Trust serving as rustee and can
oaly be amendod by an activt of e Piacd. In a Jdelined contribution plan. benefits depend solely uo
amaunts contributed wo the plan plus invesiment eanunes. bmployees are eligible e parlicipate ang
month after the date of ewplovivent. Decefits fully vest alier six years of emplovmen. Plan
borfertlures wre used W0 pay Plan adminisiralive fees. Contributions in the amount af L% of the
priceding month's compensation are made ¢ach month by the District, as outlieed in the adoplien
agrecmnctl which was approved by the Board on Novernber 20 19820 The Plan is nonconirifuatony,
Plan assets are invested m o annuuly coniracts. Conteibutions made eyueled regquicsd coneribuwtions for
the current and cwo preceding years. The plan Rad €9 active participants at September 30 2018,

The Districr's wolal persannel cosls in fiscal vear 2008 arad 2007 weere £3,4 36, 203 and £3,284.331.
respeetively, The Dhistrict's conteiliutions were calvulmed wsing the salary amount of approxbmstety
52400050 and 32305382 [or Seplemnber 30, 201% and J017, respectively. The retirement expense
by the Distoicl was §242,04 and the ameunt contribured was $242.04 1 For the wear ended Seprember
0, 2018, the expense [or the vear ended Seprember 38, 2017 was $241.510 and the amounr
comtrtbuted was $241 3100

NGTE 10 - DEPOEITS AND INVESTMENTS

The Distret has elected whr procesd under the Alemative Investment Guidelines as set [onh in
section 21K.415 Florda Statwes, The Awthoriy may invesl any sumplus public funds in the
tallowing:

al Lhe Local Geovernment Surplus Trust Funds. or any itergovemmental invesiment pool
awhorized purswant to the Florida Interlocal Covperation At

Jd.



PAMAMA CITY - BAY COUNTY
AIRPCRT AND INDUSTRIAL DISTRICT
NOTES TO FINANCIAL STATEMENTS

SEPTEMEBER 30, 2018 AND 2017

NOTE 10 — DEPOSITS AND INVESTMENTS {Continued;

b} Securitios and Lxchamgee Commission regislered mency markst funds with the highest crediy
quality ciaing fnrm a natienally recognioed AlNg dagoncy;

¢ [merest hearing ime deposies ot savings accounts in qualified public depositories,

i) Dot Ohbligacions of the U.S. Treasury.

Securitizs listed m ¢ and o shall be mvested o provide sukfeient liquidiey to pay ablzations as they
come due. Tnaddition, surplus funds may ke deposied inpo certiticates of deposit wlich are iosured.

The [hstrict eecords all inlecest revenue related W investment activitgs o the respestive Tunds and
ISP TS ivesiroenls al lair valye,

Tneluded n the Dhstrict's cash balamces are aciounts depasiled wilth banks ininleresl bearing
ACCOLULLS. T inereslbeariig demand accounts, and inleresi-hearing time deposil accounis, The
bank batatwes are entirely insured by fsdersl deopository insurance ot by collateral pursuant to the
Flarida Secunty for Public Depostts Act of the Siate of Tloajda.

The Liisteict held the fallowing investments:

Iovesiment Maturities

I AR LT
Investment Tvpe  [essthan | Year  Mogcthan § Year  Lessthan I Year  Borc than 1 Year

{Hher t 0% 9658 § 0 s B.053

[Fair Wilwe

A summiary ol the invesimem under the reguinements of the Fair valoe hicrarchy lollows:

S0 R 507
Quoicd Prices Caoted 1*ricas
Total Leye| ] ural 1ewe] |
Investonents by
Fair value level
Srocks b 0658 3 9658 5 8.053 5 053

Investmnents classificd in Level 1 of the Yaie value hierarchy are valued using prives guoled inactive
markets for (hose sscurities.

-25-



PANAMA CITY - BAY COUNTY
AIRPORT AND INDUSTRIAL DISTRICT
NOTES TO FINANCIAL STATEMENTS

SEPTEMBER 10, 2013 AND 2017

NGTE 11 = BUDKGET TO ACTUAL - REVENUES AND EXPENSES

The annual budget is adepted on a basis consistent with gencrally accepled accounting prmetplss.
Management may not inctease 2 departiments olal expenditures withoul seeking the approval of the
Board of Ditectors, wha may amend the budeet al any liene duong ke Bacal year, Amounts shawn b
the linuncial statements represent the otiginal budgeted amounts and all supplemental sonendrenes.

For the voor cnded September 300 2008, the DistricCs actlual oporating revonucs were losz than
hudgeted operaing revenues by SLIT7 T, due W revenue shaeing with the airlines of 31,997 d46d,
and asiual opecating expenses cogesded bleeted operating expenses by B12990 728 The actual
OPerLting expenses inercasc over hudeeled vperating expenses was due we the loflowing:

o RT3 3149% in depreciation cxpense thal was nnt budgeted by the Thstoet in 2018,

boe the woar eoded Seplember 300 2017, the Distoct’s agoal aperating revenoes were less than
hudgeted aperating revenoes by $1,958.563, due to revenue shating with the airlings ol 52, 240,652,
and achal oporating expenzes axceeded budaeled operating expenses by 312323810, The azioal
DPCTAling expenses inceease vver budgeled operating expeisgs was priodily due o the 513 .44% 054
in depreciation expense thal weaes ool budpeted by the Districl m 2007,

NOTE 12 - PRIOR PERIOD ADJUSTMENT

An adjustment 1 the Scplecmber M, 2017 unrestricted net position was made to refles! the resteictied
portion of net position. The bdlances Prelow reflect the chanpes.

Met Mosition Nt posilion, mestaked

LA T Adjustment S30:17
el investnent i vapilal assers 230 800,508 o250 A0
Restricted ¥ 4,164 927 4 T4 427
lincestricted 15475812 4304 927 1L H0RE5
Total net positicn S 6T2TT10 - S 26T 2T M

-26-
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PANAMA CITY - BAY COLNTY
AIRPORT AND INDUSTRIAL QISTRICT

SCHEDULEE OF BUDGETED AND ACTUAL RECEIPTS AND EXPENSES

YEARS ENCED SEFTEMBER 0, 2015 AND 2017

2UHE 2017
Budyet Aciuul Actual
Operating Hevenues
Adrlines -
Adring landinge fees $ JA9963E % 2503001 2,780,735
Caego wicling landing fees 175400 | 9.2 19,904
Adrline temiingal ren 1,954,158 2.045h. 236 B2, 231
Signatory anling mewemae slackne - £1.997 2645 (.ad40 352
Total aerlines 0081 TRG 2,971,717 2,961,589
Cur rentaly -
Rental cacs concessinn fees 2115532 2498019 2005 00T
Kenial cars cugiomer facilicy charpes [, 305,368 150,463 2043 TEE
Tedal car rentals 343 MK 4,045,982 4. 138.305%
Terminat compley -
Tl snd ermploves parking 2,198,348 3,E54.521 215
Laround transpaciation lees #8010 LG3.3E LI, 7o
Al vertising congessions 130,110 [th1,354 Qd 52
[edqil merchardise concesinns Eo 27H |04, 446 L, 1)
Faod and beverags cuncessisies 352,291 24 Thd o Rl
Cilher termans] revenue [ 30,877 188 20F [ M3, 181
Tolal weminal complex 3425705 1977183 J9ER.E9
Ceneml avialiun -
Fixed base operalor renrs 2ed 112 312974 2A6 402
Fucl fivwage fecs 44,344 35,054 48, B30
Elangardland menwabs 337,934 340,471 318,541
lotal general avialivn g4a,195 MK 45349 talb, 1 3
Cother lenants and misee| laneans -
Chher tenants and miscellaneouy 62533 36,560 62,274
Fuel Famm 132,714 139714 132,714
Carpo huilding reniazl & 00 2, (M} T3
Total wiher tenants and miscellancous 208,267 152,274 204, 1 (]
Total aperating veveimes 2,383,453 11,845,457 11,504,801

Sea ndependent audilor's raport.
-7H-



FAMAMA CITY - BAY COUNTY
AIRFORT AND INDUSTRIAL DISTRICT
SCHEDULESE OF BUDGETED AND ACTUAL RECEIFTE AND EXFEMNSES
YEARS ENOEL: SEPTEMBER 30, 2018 AND 2017

2R 27
Budgei Actual Aclual
Operating Expenses
Fersonnet custs -
Salary and wiages b 2486392 % 2,401, 163 2.314,252
Cheertime 54.529 LY 15,895
FICA contribuliins 186,045 79,247 | 74,662
CerLup insuTangs: 316,335 437 K 41 .43
Eetirement 251,392 242 1 241,501
Workers com pen sation nsurnce 75,000 T5. 08 ad 154
Chher persanne| costs 7500 48T £ 414
Tetal personne] uosls 1602208 1.436,201 228453
Supplics, matenals, and maintenange -
Airfield and grounds 224075 [43 078 61,530
Cumputer supplics and software 27,550 | £.674 OB
tlachinery and equipment [ 5,000 2200 24,955
Miscelbancous supplics 13,700 12,14% 5.2
Radiv eguipment [ 7,500 [ 2. 196 LI, 360
Lafety and security JLTO 20 B 9,727
Small wls and equipmant 12,5/} 12,0062 Q23
Terminal facilily services and supplres 242 728 244,747 124,077
Liniforms, clothing, and bools |44 56 |9, 750 13,959
Vehicles. oil, tires, and fugl AlAdT &1, 920 45 710
Total supplies. muaee rizls, and majmenane a63,850 3784460 20407
eneral und adminisitative xpenses -
Bank charpes s2.800 40,950 64077
Had dehil expense 34060 A8} 8232
[usiness meetings and cvenls B.500 7574 i, i1 3
Duiss, licenses, publicetions, and training TL.6TS Ad, 749 59152
Markcring and advermiciong 23] MK Y F254970
(Mg services and supplies Era LILL 28,317 28,513
Frvaocial comsalling services 68,000 1601 57924
Leeal zeryces &5,000 45 584 0331l
Professinnal seryices 258 700 K YAR 1431741
Travel and confercnees 33,484 2004924 [f.145
Tuotal geoeral and administrative cxpenses Bo5 3349 806, 504 13685

See ingependen] sudigrs répor



FANAMA CITY - BAY COLUNTY
AIRPORT AND INDUSTRIAL DISTRICT
SCHEDULES OF BUDSETED AND ACTUAL RECEIPTS AND EXPENSES
YEARS ENDED SEPTEMBER 30, 2018 AND 2017

plb] B 2T
Budegsl Aciual Actual
Opecnting Expeoses [continwed
Cporaling mMaitlEnfmwy comirue Ly
Campuler servics $ ARG 218671 171,424
Contract vleaning G55 750 GEI_ AR AIAG36
Flevatnt and cacalalor S0 [HH] LA 41,851
Pas=eneer oading bridges 298,472 290,723 TRNUE
Parking 11 mvanapemend 423,800 109199 307 55|
Csmraci Ly P A0 T2 . Bhh 115429
Total speraling mainlenance conlracts [ T45 624 |, Bt R T 1652 BEL
1hialities and insurance
E lzetricity 635 MM Gl0 G50 719005
Telephirne 35,130 20,158 12,268
Water ahd sewer LEI 500 210,243 | {8,475
Buildmg and comienls insweance a0 75111 To 934
Liabilily and auto insurance 11,1582 71,18 63,1112
Total arilities and insurance 1,007 ER3 [A7TT 0otk Lps
Tatal Toa 828 502 58T T 247, 2490
Dle prescaation - 13,514 9%% L3.44%,031%
Total opereting crpenses 1.910,B2% 20,M17.355 20,695,320
Excess operating nevenmcs {expensga) S HGE25 (A0 | Rty [0, 150, 4358
Noniporating Revenues {Fxpenivs)
[rreresl incanmne 5,909 5,622 f, 55
PHL reveniees [.&00,5T78 1.795 93] [, 575,988
CFC Revenue S12.688 723,898 -
[rileresl expense O, 708 {1,768 TOg (1LEB27 438
Crant rewenmaes [1.232 642 4.0HLE 2T, 05
tiain on sale of assels - 433,870 62, 30k
Unrzalived gain on invosunens - F60s | B0
Llac ol meserves 2 {A1.552)
Mer insurance procesls - 36,9496 96,157
‘I'Mal nomoperaling reventies {expenses) 11,387,974 3298972 2.405%]. 7RG
Fxcess Hevenues (Expensas) i Th 65 64 3 {3, 762927y 1 (5,51%652)

See indlopendent auditor's rapat
- 30



PANAMA CITY - BAY COUNTY

AIRFORT AND INDUSTRIAL DISTRIGT
SCHEDULE OF CONSTRUCTION WORK-IN-PRCGRESS

Project Nurmbec

ALP 3- 1200050 000-20 1 270030
40509

G009

ATP 3-12-01 59-008-200 7020 8
AP 3-[2-]39-0HR-2H 6

SEPTEMBER 30, 2018

Srourity svsien
Terminal expansion
Stormwaler poneding
Ciale apron

Sceurity uperades

Sae indeperdent awdior's report.
31

3

1.614.694
4500
[0.994
57,477

| 53,763

h;

| B85, 255



PANAMA CITY - BAY COUNTY
AIRFORT AND INDUSTRIAL DISTRICT
SCHEDULE OF NHON-GRANT FUNDED CAPITAL ITEMS
ACAQUIRED DURING THE YEAR ENCED SEPTEMBER 30, 2018

SCBEA whit ¥ = 095
19" wanitity trailer 1,434
Hecker & Koch pistols 4,732
Urew chemical busse wssembly 1.315
208 Ford F- 130 I 645
CW3A (computer vaice stress analywer) 8035
Buffala tucbine hluwer 12,318
2008 Fard Fseape 18.6E2
Stun elns 10, &40
iloldraam campeling 13,029
Rhunir Shield ceramic coating = ternminal 57954
Baggage scale 1.508
Vacuum mator G RAC QTA facility .36
2 post UL & PAC QTA facility 19 4%
Backflow prevenier assemnbily 41,312
Jolu Deere FIX1S (ex-wing rotary cutter 16,306
lohn Deers L2500 Comuwnercial LZwack with 72" deck d00g
Stainless ticket counter 17,586
2017 Foed Polics inlerceptor with cquipment 30,821
Trang compressor replacenmatt 44 350
Tircs for rescue 2 [1.994
Dy pipe - happaoe make-up 11,443
Ford F-1 50 with equiprocnl 20 4H
Bap makeup building renovation B2 158
Airling pffice buildout L3L.E79

$ 637 472

Ses ndepanden! authlors repart.
-32-
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PalARA CITT - BaY COLMTY
BIRFCRT AND INDUSTRIAL DISTRICT
SCHEALILE OF EXPEMDITURES OF FEDERAL AWARDE ETATE FiManZial
AERISTANCE, AND PAEEENMGER FACILITY CHARGES
YEAR EHOED SEFTEMBER 30, #7018
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LHEA Chilukaa 1, L.ash Seponeher 410
ijumber 20T . HJ'.‘_“".F'Ei%;'_ Rugus Lzl duny22 HUEREN]
Fotind Auglion
udminLirainn
3-F1.00 5w I b e f C|PARE] K 14,381 X 2042 1 1 2k 1 (25wt
ERESIIR U LE- i FANHI S12 RN : 1,706,553 (2 A2 51k 175,80,
Topzan 45 -200 4 10 TH - - - (2L 5 21, SCd
Turtal | pdera. Aovistincn Adicanizeraren [lu2 Li0¢ EN ] | Wid 341 1248714141 | HIK NHA
Mpaimene al
Hirmeland Securiy
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See independens audtors report
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e Tipron, Marler, Garner & Chastain
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Corrllicel Mol Svzcnunaet -

INDEPENDENT AUDITOR'S REPORT DN INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE ANC OTHER MATTERS BASED
ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

T the Board of Drirectors
Panama Ciry - Bay Counly
Aarport aod Toulwstrial Dhstrict
Panama City, Florida

We have audiled, in agcprdanee with the auditing standards gencrally acecpred o the Unived States of
Aanerica and the standards applicable to financial audils comtained in Governmens dudfeinge Storderds
ssues] hy the Comptroller Ganeral of the United States, the financial stalemeants o) lhe business-lype
aclivities of Ianama City - Day County Aimpon and Industrial Distoct, as of and for the vear ended
saplernher 360, 201K, Al the relaied notes to the financial statomants, which collzctively comprise
Maname Uy - Bay County Adrpon and Indosteial Disteict’s basic Hoascial statcosents, and have
sl our report tercon dawed Janmay 22, 2019,

Internul Cantrol over Financial Reporting

[n plancing and performiog our audit of the financial stalements, we sonsidered Papama Ciry - Bpy
County Adrpwerl and Tndustrial Mistricl's intemal conirml pver financial reporiing (intemal conteel]
detenmine the sl prceidures 1hat are approprate in che arcumstances for the purpose of axpressing
pur ppimicus o the finaneial statements. but oet for e purpose ol expressng an opindan e Uhe
cffcctiveness ol Panama Cily - Fay Cousry Airpert and Indusiesal District's imemmal conteel
Avenrdimgly, we do nal express an opimion on the effectvencss of Panama Cuy - Bay County Alrpott
aml Indusireal [hstnct’s inicmal control,

Aoddefictency Ir meereal cemerod exisls when the design or operation of # control does ol albow
management or omployoes. i ihe normal course of perfonming their assipned Funclions, o prevent, ur
doteel and correct. rnasstatenenls on v limely basis. & marerial weakmess is a deficiency, or a
combination of deficiencies, in inlemal conteol, such that there s a reasonable possibality that a
medenial muisstatemenn of the entity’s financial statements will nol e prevented, or deleclgd and
corrected oh a fitnely basis. A sigmificen deficiency 15 8 defoieney, or a combimation of deficiencies,
i iesbermal contrel that 15 less severe than a malzrial weakhess, vet important enouph to meril attention
by thosc charged with povernance.
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O consideration of fatemal control was fir the Timited purpese described i the fiest paragraph of
bz secnan and was niot designed o identity all deficiencies in miarnal conteol that might he material
weaknesses or, significant deficiencies. Given these timitations, during our audil we did o lemify
any duliciencies o internal condrol that we consider 1o be makerial weaknesses. However, material
weaknesses may exist thal have ool heen dentified.

Compliaoce and Ocher Marters

As part ol obtaining reasonable assurance abow whether Manama Cily - Bey County Airpont and
Industcial Chstrict™ fnancial stalements ane Tee from maenal missiatenent, we performed tests of
its compliance with certain provizions of laws, regulations, contracts, and pran aprecmenls,
noncotnpliance with which could have o direst amd material effect on e determination of linancial
slalement amounis. However. providing an opimion on compliance with thuse provisions was not an
shpective of our sudit, and seeordingly, we do not express such oo opinion. The results of ow eas
disclosed po instanees of noncompliance vr other maers that arc required to be reporded uder

Crovernment Awdfiting Stamdoreds.

Curpuse of this Reparl

LThe purpose of this cport iz salely W deseribe the scope of our testing of intemal contrl and
cerrplisnee and the results of then testing, and not to provide an ppivicn on the cifectivencss of the
enlity s intetnal control or on compliance. This eepod is un inteeral pan of 2o audic perforreed in
accordance with Clovernment Awficing Stemdurds in considering the entiny’s intemal control and
cotipliance. Avcordengly, this comrunication is not suitable for sy other pumiase.

,H%ﬁ-’"{ A‘M‘J.m

Fanmma City, Florida
January 22, 2009
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INDCEFENDENT AUDITOR'S REPORT ON COMPLIANCE FOR EACH MAJOR FEDERAL
FROGRAM AND PASSENGER FACILITY CHARGE PROGRAM AND DN INTERNAL
CONTROL OVER COMFPLIANCE REQLUIRED BY THE UNIFCRM GUIDANCE AND
PASSENGER FACILITY CHARGE AUDIT GUIDE FOR PUBLIC AGENCIES

T the Board ol Threctors of
Farnarma Cily - Bay County
Adrport and Lodasteeal Disteict
Tranama Ty, Floeidu

Repore on Complianee for Each Major Federal Program and Passenper Facili Charge
I'rugram

We hove pudied Panama Ciry - May Coeunty Adrpor and Industrial Distoict s comipliance wilke the types
al vomplisnce reguirements desenbed in the CRLE Cimndionse Suopdemens and the reguirements
deseribed in the Pagseneer Fagilite Audic Cioide loe Public Ageneics. izsued by 1he Fodoral Aviation
Adarumistration for itz Passcoper Vacilily Charge program s could have o direct and material elect or
each of Panama City - Huy Conniy Airpan and Industrial Edsoicts raajor federal prmgrsms snd
Passenger Facility Charge programs for the vear ended September 10, 2018, Panama City - Bay Counly
Auepent und Inglusteral Dhstricl’s major fedeca] peogranss and Fassenger Faciliy Chavee propams an
doentifed mthe summary of auditoc's resulis seetion of the sccompanving schedule of lindings and
quastioned coaty.

Muamagereni 'y Kesparsibifii);

Managcoment 15 respansible for complistee with the Tederal stulwies, regulations, and the wmns and
conditicrns ol 115 foderal awards amd passeoger Swilin charpes applicable to ite loderal programs and
Puszeneer Faculity Charpe programs.

Auditnr’s Responsibilin

Chur sespansibilily is w express an opinion en complisnce for cach o8 Panama Oy - Ba County Aieport
anl [ndustrial Lhistriet’s major Federal programs and Passenger Faciline Charge progrons based on our
awslit of the fypes of complisnee requirements reforred w above. We conlucted vur sudit of compliance
in accoedacce with auditiog standards penerally weeeped in the Unied Siates of America: the standards
appiicable w finanoial awdits eontained in Coverrmeant Awditing Stoncfards, issued by the Complrlicr
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Creneral of the Linied States; the audd toquircmems of Titde 2 105 Code of Federa! feoudmtinng s Part
200, (nifrm Adminisgracfae Requievmapds, Cosd Pfreincipfes. oml Awdit Kegiivemnengs e Feoorol
Avargly (Loortera Guidsnee), and the requirements deccribed in the Passenesr Factlite Audit Cinde tor
Public Apenzics. ssucd by the Fedeeal Aviation Admicesteanon. Those standaeds, the Uniform
Ciidance. and the Passenper Facility Audh Guide nequire thial we plan and perforo the audit to obtain
redsonable wsiumnee abiul whether noncompliange with the types of complisnee requirement s refemed
bt abweve that condod hawve g odiceet and material cEiecl on a magoer federal program or Passenger Tacilany
Charge pragram occurmed, A audil includes examining. o a l2st basis. evidence about Panama Ciry -
Hay Counry Auport and Industeial Distnet’s comepliance with those requirements aml perlforming such
cber proceduncs as we considered necessore 10 Lhe circim stanses.

We believe that our audit provides a reasonable basis far cur opinion on comphance for vach major
federal prooran and Passeascr Facility Change propram. [Dowesver, our aodit dees not provide a legal
detecttimialion at’ Panamo Ciky - Hay Counly Aimport and Indusicul Dstrict™s complinnee.

Opinive on Eack Majer Federal Program and Pavsenger Faciline Charge Program

In owur opindon. Panama City - Bay Couory Adrpor and Tndostdal Disriet complicd, inoall material
regpects, wilh the ipes of complisneg requicement: refermsd e b thut eould have 2 dineel and
matcmal clTect »n the major federd] programz dand Passenger Facilily Charee proerams for the vear
ended Sceptember 300 M H

Repord on Intermal Control over Compliance

Sanapement of Pavartts Uiy « Bay County Adrpaerl and Indosirial Distiet i3 responsible for cstablizhing
and mantaiing effective nemal cmmal awver compliunce with he lypes of compliance requirermens
relecred 10 abieer In planming and perfermiing our audit of compliangs. »¢ considered Panama Ony -
Bay Coucty Arpor and [mbustial District™s inerndl candrol ovze compliowes with the lypes of
requiretments thal vould have a direct and manerial elTecr oo eack: majee Gedecal progsram and Passenper
Facility Charpe program o determing the awditing procedurcs thar are appropriate in 1l circnmslangees
for 1he purpose of expressing an opioion on complianes for each major federal program and Passcoper
bacility Chaege prograrn and o st and report on inkemal contoed ever complianee in accondanse with
the [miforn Guitlanoe amd rhe Passenger Facilitn uosdic Conde, s et for the pumoss ol eoprossing an
npinion o the cltectiveness of memal control over complance. Accordingly. we doe nod cxpress an
opinian on the etfectiveness o Panana City - Buy Counly Airporl anad Tendustrial Disteicts kel
comtree speer cirmipliane,

ModeficiEmey in inlermad cordei! e conpiionce exasts when the lesign or pperatiom ol a coneel over
complianee docs ot allow mansgement or etnplovess, in the noonal course of periorming their
assigned functwons, oo peevent or detest wnd comeel. noocomplianse with a2 fype of complidnee
cequirenient ol a leders| progeam and Passengoer Facibhine Charpse progranm an g Gmely bases A seoleriond
wiglpass I fareemad comrel over compliorwe s a deficiency. ot @ comtbination of deficiengics,
internal conteol vver compliance, suel thal there is a rewsonszhle possibilicg Uhat ouaterial tamceroplionce



wilh a Lype o complianee reguirement of a federal progeam and Passenper Facility Cliarge peoeran will
miv he prevented, or detecied and corrected, on a ticely basis. A eigeificas deficwency It internal
comtrgd evar compdignee 13 a deficiency, or 4 cotnhioation of deficiencies, in inlemol comtml aver
comipliance with a type of compliance requirernent of o federal program and Passenger Tacility Change
program that is l2ss severe Lhat 2 maerial wenkness inointerma] contrl aver complianee, yol impoctant
enough o menl attention by thase charged with governanee,

Chie consideralion af miemal control over compliunee was for the limited purpose deseribed in the it
paragraph of thiz secton and was notl designel wr denily all deficiencics in iniemmal contrel over
valpliznee thal snight be matenal wepknesses or sigpificant defciznees, We did noet idemicy any
deheiencies i inlemal conlrel aver compliancs that we consider to be material weaknaszes, 1oweser,
materal weaknesses may cxist that have mon Dean iderted.

The purpose of this repart oo intemal control vver gomphianse @5 solgly w deseribe the seops of our
testing of inrernal control over compliance and the resulis of st testing based on the requurcments of
the Unilorm Guidance and Lthe Passenger Faciliny Auwdil Cuoide. Accordiogly, this cepuort is not soiable

fuar amyy other purpnse.
-~ -

Panusma City, Flonida
Januany 22 2R
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FANAMA CITY - BAY COUNTY
AIRPORT AND INCUSTRIAL DISTRICT
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED SEPTEMBER 30, 2018

SUMMARY OF AUDITOR'S RESLILTS

L.

The auditor's repart expresses an ynmodified epimion on whether the financial sratemsents of Panwma City
- May County Ajrport and Tnedustial Disiict were prepared in aceordance with (GAAP.

Mo significant deticiencies eelaing Wi Lhe sealit of the financial statements are reparted in the Independent
Audieo:™s Reprant pn Imemal Control Over Financial Reporting and on Complianee and {cher Matics
Based an an Awdit of Financial Starements Pertorroed i Accordance with Coversmenr duaditongs

Srandardy,

Mo instances of noncompliance material 1o the finanzial statements ol anatna City - Lay Colery Airport
ancl Indusirigl Disirict, which would be required to be reported in accerdance sith Gavermment Adiling
Slandards, wers diselosed during the audi,

Mo sugnalwant defivieneies relating e the audil of the modjer fedeeal awand programs are cepocted in te
ndependent Audhtor's Repon con Complianes tur Bach Major I'ederal Program wnd Passenger Facilily
Charge Program and en Intemal Contral Chver Complianes Reguired by the Umifonn Goidarce and
Prassenper Facility Charge Audin Guoide for Public Agencics.

The waditer’s report on complianes for the major lederul sward program and Passenger Faciliy Chargs
program for Panama City - Day County Airport and Indusirial District cxpresses an ommodi fad
opitdan an all majec leteral proerams and Passonper Facility Chavge propeas.

Chir suc| disclosed no findmps eequiced e be reponied refated we federal programs in accordarce with 2
CFE Scotiom ZO0031&ut.

1 he pragrams tested as majer propeares ineloded the lallpwing:

Federal Program Foderal CFIFA Yo
Federal Aviation Adrodnistratioen 20 16

The Lhreshold used lor distinguizbong betweeen Type A and Tvpe T progroros was 5 T80 H]

Panama Ciy - Oey Coenty Airpor and Indesinial Destoct was detertanieed to be a low -risk auditee,
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PAMAMA CITY - BAY COUNTY
AIRFORT AND [NDUSTRIAL DISTRICT
SCHEDMILE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDELD SEPTEMBER M1 2018
FINDINGS — FINANCIAL STATEMENT AUDIT
MONE
FINDINGS AND QUESTIONED COSTS — MAJOR FEDERAL AWARD PROGRAMS ALIDIT

NONE
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INDEPENDENT ALDITOR'S MANALEMENT LETTER

To the Board ol Diesactons
Panaima Ty - Bay Coonly
Avrport wnd Indeztrial District
Purama iy, Florda

Report vn the Finuncial Stareinents

W have audited the fimmcial suremenis of Panama Cuey - Bay County Akeporl and Indusirial [istricl,
as of and for the scal vear ended Scptember 300 2018, and hive issued our report thereen dated January
222019,

Auditor's Responsibility

We conducted mer adin in secordance with amditing standards generally aceepted in the United Stares of
dmerica; the standards applicable w linaociel audits contained 1 Coverrmenr dusfoms S,
issued hy the Comptroller General of the United S1ates: the audit requirernents ol Title 2 11 5. Cpgn of
Fenferad Repediseans Panl 2000 Laitorm Admindicative Reguirements, Cogt Princioles. and Awdit
Reguiresents of Federal Awerds {Uniloorn Guidancee); and Chapter 105500 Bules of the Awdinor
Cieneral

Ccher Reporting Hequiremenis

Yo have siued our Indepenbeni Auditers Repoet on Intensal Conrol over Finaneial Reporting and
Commplianes und {Hher Matters Bagsed onan Audil ol Finoneial Stetements Poformed in Accordance
with Grvernmend Auclinnye Stwmderds; Independent Audilor's Report on Compliasee e Tact Wijor
Fedoral Program aod Passenger Facility Charge Propearm and Repor on intemal Comral over
Cotnplianes;, Schedule of Findiogs and Quoestianed Costs; and [ndependent Accountant’s Report an an
examinalion colducted in accordance with A4 Peofeecion! Stardforcy. AT-07 seeton 315, reyarling
comianee cequirements 0 aceordance with Chapter 10.33), Bules ol the Awditor Ceneral, Disclosurcy
in those weponis and schedole, whact are daled Inruare 22, 200% should be considered in conjuowction
with this managemet leier.
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Prinr Audit Findin gs

mection MES3A01a0)L., Bules of the Avdiwr Ceneral, requires thal we detenmime winether o fol
coreclve dctions have been taken W address findings and eecommgndations: magde in the precediop
anniel [oarweial sl repon, There were no necommendations made m the preceding financial aoda

reper,
OMial Title aml Legal Authority

Soction M55 1K, Fules of the Auditer Gereral, requires that the name or official otle and legal
aurbonity for the peimary posveriunenl and each component unil of lhe ceporting eolity be disclosed in
this management leter, unless disclosed in the notes o the fnangial senements. Paname Cire - Day
Conmnly Ao and [ncdustoal Distzet 15 an wmdependent #peeinl distiel ercaled b oan et ol the
Legislature of the State of Flonds amd i3 oor consideesd 4 component unil of any ather loval
goverunental uml. Fhe special ael which created the Dhistnel was Chaper 67-10899 of Thoose Bill 160%
Nled June 19, 1967, which was laer repealed and replased by Chapter 45-527 o) | lmwse Bill 4545 filed
Pl 22, TWSS, Chapler 2005-A100 of Hoose Bl 939 died June 14, 2005, and Chaoter 2003-311 of
Hlowae Ball 1633 filed July 1. 2000,

Financial Conditinn and Management

Secong 105354010150 aml 1033607, Rules of the Audilor Lencreal, coguire 28 @ apply approgprials
(rocedutes and rmoougeioent cormmiamicate The resuls ol oor determimetion qes o wletbir or nasl Pamana
Ly - Bay Ununly Aampon and Industnal Lrsteict has et ong or more of the comditions desertbed in
moction 218 502 1), Flonda Statutes, and to sdentify the specitic sonditionis) met. In cones ton with
our gudit. we deerinined that Pancona Cicy - Bay Cowony Admpuoet and Todwstrial Disider did net meel an
af e comditivms deseribed in Section 218503 1) Flonda Stantes.

Pursuant to Sections HR334 1iya . and 10,3368 ). Roles of the Audiiar CGizneral, we applied financial
condition astessment procedures for Papoma Cily - Bay County Adrrport sl Industoal Dsincl. B ok
mnanbgemsnt’s responsibility e monitor Panama Ciwe « Bay County Aatport sl [ndwsirial Dstiiet's
tinancial condidion. and our fitancial coodition assessment was based in part on representations made by
roanapetnent and ceview al nongia] mfomation provided by sime.

Section  J03341e)2.,  Rules of the Acduor Geoerall reguoices thal  we coomnunical®  any
recommimendatims e improve tinancial managemant, [n connection with cur aude, we did nod bave any
such recommendatio:s.,

Additional Mariers

Sectiom JOA54013003 ., Foley of the Auditor General. requires ug o comnameats noneamphiange with
provisions O cortracls o grant agreements, or abuse. that have occwned, o arc likely W bave ocoumed.
that have mn eftfecl on the Aeancial saterments hat s less then material bul which wamants the attention
ol thuese charped wilh govenianee:, In connection with our audi., we did not noebe any such indings.



Purpose of this Lotier

Qe management leller s intended solely for the mfomadon and use of the Legislative Awditing
Commattee, member: of the Flonda Sonare and the Flosida Hoose of Bepesentatives, the Florida
Avdiior Cieneral, Fedeval and other pranting agencies, the Doard of Thecturs and applicable
managzment, and 18 aor intended o be and shoold nol be vsed by anyvone other than these spocified
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Panama Cily, Flerida
January 23, 20149
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INDEPENDENT ACCOUNTANT'S REPORT

Tor the Boaed ol Thrgetors
Panama City - Thay Canney
Adtpor and Industrial Districl
Panama City. Florida

We have cxamined Panama City - Bay County Aimon and Industeisl Disieict’s compliance witk
secton 28415 Florida Siautes. repacding the invesiment of public tunds dueng the vear endad
Repterber 30, HHE. Managemenr of Panarma ity - Bay County Airport and Industnal Disteict is
cesponsible Jor Panama Cliry - Pay Couney Aineort and Indusirial Migiricr's compliance with the
specifled requimercenis. Ur respanaibility is 1o expreds do apinon on Panama Oty - Bay Counly
Adrport and  lodustrial Phisiricr™s  complignee with the specified  requirerments based on o
eRANTIAti v,

{Chur esamination was cotducted inaccordance with attestation sandasds established by the Amecican
mstiuwe af’ Certifiod Public Accountants. Thise standards requise that we plan and pertiorm the
exarcamation e obisin reasonable assurace aboul whelther Panama City - Bay Coonly Aarpoct aod
lodusteial Disingt complicd, o all material respects, wilh the spectlied negurements neleremed
abwwve. AR exarmalom imvolves performing peocedures @ eblain evislensy ghom whether Panama
Cily - Bay Countly Aarport and Tndusteral Dasteict compliod with Lhe spegificd requirements. The
naluee. tmiog. and extent of the procedwes selected depend on cor udpment, neluding an
grscssment of the risks of meienial misstatement, whether dus to frawl oe error. We believe that the
evidenee we oblaited is sullicient and approprisic to provide a ceasonable busis far our ppinian.

Lnr eeaminalion does not proside a legal determinadon on Panama City - Bay Counly Adrpart and
Tnchusteis] [istried’s complianee swith speviiied requinemerns.

[n cur opinion. Fanama Oy - Bay County Adrpon and Industrial Drstrict complicd, o all material
respues by, with the aforementiened requirements during the vear ended Scplember 35 2015,

Fhis eepart s intended solely tor the infirmution and wse o Panama City - Bay County Aigporl and

Endustrial Distciel and the Flotida Aoditr General and is ned intended 10 e and shoold oo be woed
by anyone alher thar the specified parties.
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