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INDEPENDENT AUDITOR'S REPORT

T the Booard ol Thees tors
Punama Cify - Bay County
Ajrport and Industrial Dastric
Fanama City, Florida

Report on the Financial Stztementa

We hive wudited the accompanying fimancial sidements of the business-ype aclivities of Maama
Ly - Bay Coungy Adrport and Industrisl Thstoer, a2 of and for the vears ended September 30, 2|6
and 2015, and the related neles o the Bnancinl stateoients, which collectively comprise the Panana
Uiy - Bay Cuunly Airport and Industrial Districts basic financigl stmtements as listed 0 the able of
chmenls.

Management's Responsibifity for the Financial Statemisnes

Manapemenl is responsible tor the preparation and Gir presenigiion of these fOnancial statements in
acrordanes with accounting principles genersliy asccepted in the United States of America; Lhis
ingludes ithe design. nnplemenlation. and mainenance of intemsal control relevant w the preparation
and Tair presenation of Mmancial staements thal are Tree {rom materia] misstatement, whether due 1o
frand or error.

Auilitor’s Responcihifity

Our responsibilily 15 w express opinions on these financial statcments bazed on oor andics. We
conducted cur audits in accordance with auditing standards pererally accepled in the United States of
Amenca and Lhe standards applicable to fnancial sadits conlgined in Government Audiifes
Stuaninrids, swed by the Comperoller Genersl of the United States. Those standards require thal we
plan and performs the audil 1o abrain rcasonable assurance aboul whether the fnancisl statements are
free from malerel misstatcnen,

Aat audic wrvolves perfirming procedurss to obtam audit evidence shoot the ameunts and disclosures
m the financial stakements. The procedures selected depend on the auditor's judpment, including the
assesament of the risks of matedal misstaterment of e financial satements, whether due w fraud o
etrot. by making these risk assessments. Ue audioor comsiders intema] conmel relevant o the enting's
prepacation and fair presentation ot the linancial statemcents in order to desian audu procedures that
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arg oppripriale in the croumstances, bal nol for the putpose of expressing an opinion oo the
eflecirveness oof the eniiee s intemal contesf. Accordingly. we exprass no soch opindon. An audit alzo
melwdes evaluating the approprisiensss of accounting policies vsed and the reasonshbleness ol
stignifteant accounting cstimales made by manapement, as well as evaluating the overli presentation
of the financial stalements.

We behieve thal the sudit evidenee we have obtained is sufliciem and appropriste 1o provide a basis
fr o guchit opamion:s.

LT T

In cnr opinien. the financial starcments reteried 1o above present Tairly, i oall material respects, the
financial position of the business-vpe activiges of the Pansma City - Bay Connly Airpon and
Industrial District, as of Seplember 30, 2006 and 2005, and the respective changes in financiat
pesition, and ¢ash Jows thereol for the vears then ended in accordance with aceounting prinsiples
gopera] |y aveepted i the Dorted States of America.

fMher Malers
Feguired Sprpfe meniary SRioeiod o

Accountmg principles pencrlly accepied inothe United Starcs of Ametica requirc that the
ramagement s disonssion and analysis on pages 4-9 be prezented (o supplement the basic financial
slatements, Such miormmation. although nof a part of the besic (mancial staemenbs, @ negquired by the
Crovernmental Accounting Slandards Moard, who considers it to be an cssential pan of {inancial
reporling tor placioy the basic hinancial statements in an appropoate operational, aconomic, or
Bistorical cunlext, We hove applicd cettain lionted procedures 1o the ceguired supplementary
mfonuation m accordance with aoditife standunds wenerally acceplel inothe United St of
America, which consieted wf inguiries of manapement about the metheds of preparmg the imtoemation
amd companng the information for consistoncy with management’ s responses ko our inguiries, the
hasic {inancial statemenis, and other knowladoe we obtaioed during our andit ol the baske Ansmeial
staremants. We do nol express an wpinien o provide any assurance on the information becavse the
lirited prewcedures do not proviee was with sufficieot evidence o express an opinion or provide any
ASLUranoe.

Cheler fmfiarmeatnn

Cur audit was conducled for e pomewe al” forming spinions on he {ingncial staements that
collectively comprise the Fanama Ciry - Bay Counry Alrpont and Industrial Deateiers basie finaneial
satvments, The other supploenentary wformation sectien i presented e purposes of additional
analysis and is not a required part of the basic financial statements, The schedule of expenditores of
tederal awards. srate finungia] assistance, and passcnger facility charges is prosented Lor pueposes ol
additions] analysis as roquired by Title X LS Cewde of Federed Repmlations Parl 208, [nifirms
Administrative Beguirements, Lot Principles, and Awdit Requivemenss for Federal Awards, and as
specificd i the Pussenger Faciliy Charge Audit Guoide, bssued by e Federal Aviation
Adwrinistrativn, 3nd 15 also not 3 required patt of e bosic financial staterents.



The schedule of expenditures of Federal awards, state mancial assisiance, aml passenger Tacilily
charges are the mosponzibility of manapernem and were derived from wod relare direeily e the
undeorlzing ﬂl’.‘tﬂ-lllltiﬂg and ather records osed to prepare the basie (inomeal statemends, Such
mformation has been subjecled G the suditing procedures applied in the audin of the basie Tnancial
slatements and certain sdditwmal procedurcs, inchwling comparine and reeoncthing such nformalion
dicectly to the underlyimg secounting and othce records wscd 1o propare the basic financial stalcments
or Uy the basic financial satemonts thetnseles, and olther additenal procedures in sccordance with
auditing standards penerally accepted in the nited States of America. Tn e apinion, the schedole of
cxpenditures of foderal avands, state financial assistance, and passcnger facility charges arc faicly
slaledd oo adl rederiad respects in nelation o the basic financial statemeats as 2 whole.

The other supplementary section has nol een subjected & 1he auditing procedures applicd in the
audit of the basic fimangis] statements and, accordingly, we do nol express an opinion or peavide any
AFFUTAMCE o 1T,

Other Reprurting Required by Dovernment Aaditing Stendards

In accordance with Governmend Auditing Sranderds, we have alsa issuged our report daled buarch 16,
2017, an our consideration of the Panema Ciy - Bay County Airpoert and fadustrial District's intomal
cuonlred uver linancial reporting gnd on oor tests of v complianes with cerlain provisions of laws,
repulalions, comiraets, and grant agreements and other matters. The puorposs ot thal reperl i5 o
deseribe the scope of our testing ot itemal comtrgl aver Onancial reporing and complianee and Lhe
results of thar testing, aod nat o provide w0 opinion +n inlemal contrel over fnancial reporting or on
comnphance. That report 13 an integral part of an audit perforoed o accordanee with {fonvernment
Awditing Standunds 10 conzidering the Paraima Cily - Bay Coonty Airpeert and Indusirial Disiric™s
internal control ever financial reponing snd complignee.

¢ Mok, G 7 A=

Punama City, Flotida
wfarch 16, 2017
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PANAMA CITY-BAY COUNTY
AIRFPORT AND INDUSTRIAL DISTRICT
MANAGEMENT'S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED SEPTEMBER 240, 2H&

Management's Discussion and Analysis provides an objecove and casily ecadable analvsis of the
DHstnet™s finaneial activities. The analysis pravides somogary fAnaociel infomation for the THslacr, and
should be read in conjunction with the Distners hinaneil statements, which biegin on page 10

FINANCTAL HIGHLIGHTS

s  Total assets of the District excesded 1wial liabalicies by $273.R16.772 (nel position}. O tis
amount, $12. %67 926 iz wuesircied.

+ Total nct position decreased by 39007018, or 31R%, due larpely W deprecislion expense
wotaling 514,148,574,

o Operaling evenues crsased by 3832306, or 8.07%, over prior vear OpeTaling revenues.
Crperating expenses meraased by PO 200, or 2.83%, ovor prior ¥ear operating cxpenscs

*  Passenger faeilily charge revenues inereased $26,738, or 1,78%, comparcd o the prior vear.,

o  Fenial car concession fees, comsolidaled Tacilily charge, and parking revenses inereasced by
8333332 or 5194, gver the pnoT year.

BERIEF DMSCUSSDOMN OF BARIC FINAMCIAL STATEMENTS
This annwal mepwirl comsisls af uosenies of finpneial statements,

me of the most important questions asked abowt the Duscicr s finances is vIs the District beoer off or
worsc off as a result of (he vear's activities?” The Siatements al Ner Position and the Sierements of
Revenues, Expenses, and Changes i MNed Powition reporl imtormalion aboal the District and about 1ts
activilies in a wuay thatl helps apswer this question,

These two stalcments ceport the Disteict’s net posilion aod changes in thal ned pasition. The Disleicl’s
nel position  the difterence between assels and linhilites — 15 one way 0 messure the District™s
fitancial pasition. Cheer time, mereases or decreases in the District’s net position arc one indicator of
whether s financial position 15 Improving ot weakening.

Since the Lhstrict charges a loe o lemanls und concessiondites o cover the costs of the scrvices it
perovvides, the THsAer regonls s actevitics m one peoprictacy fund.  Proprictary funds are reported using
the acernea]l basis of accounting, which is similar to the accounting used by fmost pravabe-sector
cowpanics. Under this method of sceaunting, all af the cumenl years reveoues and expenses ane Laken
into account repacifless of when cash g recerved or paid,



PANAMA CITY-BAY COUNTY
AIRPORT AND INDUSTRIAL DISTRICT
MANAGEMENT'S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED SEPTEMBER 30, 2014

CONDENSED COMPARATIVE FINANCIAL STATEMENTS

The fllewing schedule provides a summary of 1he assats. labilities, and net position of the District for
the current and priot voar:

Table 1
Meal Asqefs
2016 1]

Currenl and other assets £ 16016411 Fola059772
Clapitu] ssucts 300,584,449 - 313,330,591

Total asscts _ 316,600,860 _ 327,490,363
Letp-tenm debt oulstanding 0,735 603 41 | B2
Oither Lighilities FAME 455 1,724 721

‘T'otal liahilities 42,784 (18R 44 _f2i2é 573
Med position:
Mol nveslmenl n capilal agsets 204,848 844 272,188,739
Linresiricied 12 967 UG 10435051

Toral net position $ 273,816,772 § 282.823.79%

Inveyiment in capital asscts (c.g.. lamd, buildings, and cquipment), net of any rclated outstanding debi
uscd to acquire thosc assets, represents the District’s bargest portion of net position. These capital asseis
are wiilized to provide services to the public: consaquenily, these assels are not available for future
spending.



PANAMA CITY-BAY COUNTY
AIRFPCGRT AND INDUSTRIAL DISTRICT
MANAGEMENT'S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED SEPTEMEER 24, 201E

The tollowing schedule provides a summary of the changes i nel position o the cucrent and prior yeat:

Table X
Changes in Nel Foaltion
2016 2015

Hevenues
CIperating revenucs o101, E52 020 $ 10320416
ranls and encitlements L2799 |48 %23.494
PEC revendes 1,530 L 56 1,503,414
Interest 5,290 £.239

Tomal revenncs 13.947 5164 126455, 587
Frogram cxpenscs
Oprrating aXpeEnses 21,381 096 200, 30 ERT
[nterest expense 1 883,325 [ 936,372

Total cxpenscs 23169421 22237259

Excess (deficiency } before
spectal items 4. 1%6. 305} {9.583.672)

Special items
Unrealized gainfloss {420} 1456
Proceeds trom litygation 250 {HH} -
Insurunee procesds 721 24,507
Cither eimbursoments - 05,153
Usc of Reserve Funds (59.914) -
Chnin on dizposal of assels - 14,558

Tolal gpecial ilems b.20.1.1)  MheT4
Increase (decrease) in net position § (9,007,01%) $ (9.237.908)

ANALYSELS OF FINANCITAL FOSTTION AND RESULTS OF OPERATIONS

Operating tevenues are primanily gencrated from users of the airport, and inglude airline fees and
charges, concessions, parking car rentals. general aviation space rentals and building rentals. These
collections are accounted for in the District’s ooe proprdetary fund.

The largest sources of operating revenucs [or the Districy arc rental cars (36.72%:), airlines (25.02%) and
parking (23 B2%).



PANAMA CITY-BAY COUNTY
AIRFORT AND INDUSTRIAL DISTRICT
MANAGEMENT'S DISCUSSION AND ANALYSIS
FCR THE YEAR ENDED SEPTEMBER 30, 2018

Depreciation aceounts Tor the largest portion of operating expenses gl §6.48%. Other operaling expenses
include salaries and benefits (15.09%), purchased services (PLA8%Y), and supplics and manerials,
uhililies, imsursnge pod other expenses {7.35%),

ANALYSISOF BALANCES AND TRAMSACTIONS
Unmestricied oet pesilion amereassd by 82 532875, which refleets an inerease of 24 27% over the

previogs vear's balance,  This merease 3 primanly duc to staffs cfforts and success i working
efliciently and contolling costs and w an increase in operating tevenues.

BlI/DGETARY AMALYSIS
Ay an independent special disingt, the Lhistrict must adopt a budged 2ach Bscal year. This adopizd

budpet mwst regalate cxpendilures of the special districd. It i3 unlawtul for the Distnel w expend oc
coniract for expendilures in any fiscal year except in pursoance ol budpeted approprietions.

Wi hlpel amendments were made during the course of the year.

Actwal operating cxpenses exceoded budpet by FIZ097090, due o depreciation expenss of
$14.1458. 574, which was motl hudpered.

Aciual operatng rovenws wire Jess than bodpct by 32 180,676, due 1o the rebate of rents. fees and profi
sharing to (ha sipnacory aitlines in the amount of $2 285 570

CAPITAL ASSET AND LONG-TERM DEBT ACTI¥ITY
Capital Asscts
AL Reptermber 30, 206, the Disiniet had $582,486.755 mvesied 1 a broad 1ange of capital asscts,

imiluding buildings, fumiture and fixiwes. police and fire equipment, maintenance equipment and
vohicles. {See ‘lable 30, This amount represents a nel decrease (inetuding sdditives and dedoctiong) of

316,800 or BE%M, comparcd by last year,



PANAMA CITY-BAY COUNTY
AIRPORT AND INDUSTRIAL DISTRICT
MANAGEMENT S DISCUSSION AND ANALYSIS

FOR THE YEAR ENDED SEFTEMBER 30, 2014

‘Table 3
Capital Asgets al ¥Year-end

2016 2013
Land P 70660561 £ 70668561
Buildings and impeovemenls 186,423 340 186,423,191
Irnproverments athar than buildinps 117,673 80K 112936613
Fumiture and cgquipmeni TN AGR 8,530 RV
Constriction work-in-progress I T G197 29%
Totals $ 382486 735 » 282 803 536

hajor capetal aqsel eventls dunng the cument fiscal pear incloded the Rellowing.

o Cupilal equipment porchaged wonaled $E7 731 of which £37, 776 was funded by Slate prants.

o Miligalion Sily Developmenl was ongwring al o cost of S1L082 310, aof which $953 832 was
funded by Federal pranis,

o  The passonger exil lane modifications projoet bogan with 2 wial cost o date of 574,145, ol which
Swatc prants Nuded $10.1635.

. Siomm repairs from the 2014 ran cvont totaled S00%,177, of which 394.655% will be Tunded by
FEMA and SERT.

® Mawr equipment purchased inchided repiacement of thz parking revenue copiral svstem
($49.532), and new operations vehicle (326,020, and a new mower ($18,308)

The fizcal year 2007 budget includes 38,306.530 of graet and non-eranl projecls, These projecls imelude
a scourity svalem design and wpgrade, taxiway improvements, purchasc of 28 new jor bndee.

envitonmenial assessment, aircralt parking ramp, ongoing mitigation site development and slorm repair.
uriel the purchigsing af vars ey uipmenl.

Deki
AL vear-enl, the Mhstriet had long-term debt ol $39. 735 6403, ax showm i Table 4:

Talle:4d
Outstanding Deht at Year-eml

2016 215
S1H Loan #1 § 21,487,640 £ 22,137,394
STO Laoan 42 |R.247.561 IR.RiM4. 458
Total Dbt § 39,715,603 § 40,941,852

(backed by passcnecr facility charges and airport operations)



PANAMA CITY-BAY COUNTY
AIRPDRT AND INDUSTRIAL DISTRICT
MANAGEMENT'S DISCUSSION AND AMALYSIS
FOR THE YEAR ENDED SEPTEMEBER 20, 2046

CLRRENTLY KNOWHN FACTS, DECISIONS, OR CONDTIHNS

Morhwest Flonda Beaches nicmational Aurport (ECF) opened on May 23, 2004 with increascd fliphts,
improved competition and lower air fares than previously enjoyed at Panama City®s predecessor import,
Panama City-Bay County Ioternational Adrpoct (PIN). Pasgenper volumes o FY 16 have cemained
steady, which eesulted i pur murkel share conlinuing to be 22% of the wial of (he feur wirports in Lhe
Panhatdbe repion. As we complets 1he sixih fisca] vear of operation. the airpor 15 poigcd to continus the
development of a sound finaneial structwee.  In order to move forward and carmy on thes trend, the
Alrpon’®s poals for 2007 include working witl the FAA and FIXIT we ferther effors in Lhe developimenl
of the airfield and working with the local Ceonornic Development Alliance o encouceee avigtion-relaied
businesses W locawe: wl he airpod. The Alrporl plans to cantinue to develap additional air sonvice
opportumbies Tor our region, and will feeos on preparing for future cxpansion of the airpont e mect
capagity necds,

Additionally, continued refinement of the husiness process, improved cosl elfecliivens=ss and operatiog
elfiiciencies, aod markering initistives will guide our vision for fiscal year 2017,

CONTACTING THE DISTRICT'S TINAMCIAL MANALGEMENT

This fimancial repoct 35 desigaed o provide our customers, investors and ereditors with o peneral
overyiew ol the Dhsinet’s fnances and 10 show the Distnct’ s accountability for the mency i reccives, IF
winy hawve gueslions ahout this repont or nced additional financial informarion. contact the Lirector of
Finance and Admunistration, Northwest Florida Beaches Internateonal Aarporl, 3 M West Bay Parkway,
Hox A Pansma Ciy Beach, Flonda 32409,
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PAMAMA CITY - BAY COUNTY

AIRPORT AND (NDUSTRIAL CISTRICT

STATEMENTS QOF NET POSITION
SEPTEMBER 30, 2016 AND 2015

Current Assery
Caszh and cash equivalents
Tnvesiments
Accounts reccivable - trade
Accounts receivabla - grans
Prepad ilems
Total curremt asscts

Madeurrent ASsels

Fesincied asscts

{"apital assets:
Land
Buldings sad improvements
Improvemenis other than buildings
Furniture and squipment
s e umuoluled depreciation
Construction work-in-process

Mar capital assals
Tolal rumeumend assels

Total Assets

ANSETS

2016 015
12.214,733 11,361,001
6,573 7 493
1,280,126 1,241,511
1,555 405 479754
%1, 748 0 35]
15.138.62% 13,319,110
877146 B 02
70669 36] 0664561
186,473 5440 186,423,191
117675898 1123564813
7 080464 2,556,872

(71902 256) {69472 945
637,268 4,1%7,209
A0 589 449 313,330,591
A0 462,235 314,171,253
316, 600_R6D 127 490,363




LIABILITIES AND NET POSITION

2016 2015
Current Linbilities
Avcaunts payahle b 2700030 % 3401432
Avcrued expensey 146,375 142,958
Current matuntics of long-term liabilitics 31,425 163
Total curvent lighilitias 2 RBH 830 3 560 420
Long-Term Liakilities
Long-term debil. less cureent roaturities 30 735605 418941 K52
Accrued varation 54 822 153,875
Accrued sich leave o824 10,425
Total lonp-term liabilities 39 897 2440 41,106,153
Total liahilitics 42 784 088 44,660,573
Met IMogiticn
Net investment inocepilal asscts 260,848 Bda 2TE 88 TG
Llnrestricted 12,567 U6 10,435,031
Total nel position 2T RIG,TTE IR RA3.TO0
Total Liabilities and Net Fositlen 8 J1a600%e0 0§ 3TTAW0 363

See the accompanying ngles.
10



PANAMA CITY - BAY COUNTY

AIRPORT AND INDUSTRIAL DISTRICT
S5TATEMENTS OF REVENUES, EXPENSEE,

AND CHANGES IN NET POSITHEIN

YEARS ENDED SEFTEMEBER 30, 2016 AND 2015

205 2015
Drperating Revenues
Airhng z 2857230 & 2469836
Car renials 4 095 3R] 3RS 1B
Terminal complex 3355271 3205278
Ceneral avialion SO0 d78 6 L0583
b covenune 217,327 230,131
Total nperaling revénues 11,1524927 10,320,816
Dperating Fxpensed
Personnel costs 3212023 3.202,499
Purchased services 2,337,640 2 482 503
Supphics amd matesials 311874 325,188
Lailities Da5 086 B85074
ImsuTance 206 841 231,751
Oither chpenses 425N 630407
[epreciation 14, [48.574 (31074435
Total operating cxpenscs 21,281,006 20,300 88T
Income {lass} from operalions {10, 128170) 4T L)
Monoperating Revenues {Expenses)
Linrealioel pain [loss) on invesiments (20 1,456
Goon o dispiosal of wiselsland : 14,558
PFC revenues A5 156 1,513,413
Provceeds from lilizanom 250 (K]0 -
Proceeds fron InsUrinde T2 24,507
Totcrest covenae 5,290 G,25%
INTBrEsT ex pense (1,583,325 (1,915 372)
Crants 1,274,148 B3 404
Othar revenue {2Xpenses) (50 014 15,1453
Total oarnirpreraliogy révenues (xx penses) 1LIZ1156 42473
Chanpe Ls Nel Position {007 518} {9,257 S
Total Net Posliéon 2t Beginning of Year 2R2BIA, T} 203 061 TEER
Total MNel Fositlon at Emd of Year 5 2PIRIGTY? 5 2RI RNGTO0

See the accompanyng notas.
11-
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PANAMA, CITY - BAY COUNTY
AIRFORT AND INDUSTRIAL DISTRICT
STATEMENTS OF CASH FLOWS
YEARS ENDELD SEPTEMBER 30, 2016 AND 2015

T5A

10146 Zn =
Cach Fliws Fram (¥perating Activities
Cash reccived from custoters 16EB6E 5 17 W04 389
Cash paid w0 suppliens [br goads and services {4,612.305)} (5,263,355
Cuxh puidl o emplayees for services (2,076,301 (3,182,878
Mel cash provided by operaling welivitics 125302 4459 156
Cash Flows From Capital and Reluted Financing Aclivilies
Acquisition of capital asseis (1,402,364} {2,0002,05]1)
Prowceeds foorm dbsposition of assets - 15.544
PFC revenugs 15181245 1497356
tIthar revenue LN RS 305,152
Froceeds frum 1nsurance 121 24,507
SIB lown proceeds (principal paid) f1.206,249) i1.053,201)
Lnterest expense v e (1,881,325 (1936371
Ciranls reveived -
FEMA - 5644
Stale af Flonda 2T 205,150
Federal Aviation Adimenizieation S14m3 11544
380 12,9014
Mol cash wsed in capiial and related finahcing activities (2,570,574) (761,542)
Cazh Flows Fram Jnvesting Aclivities
Intetes! camed on jivastments 5.0 6,250
Mel Inprense in Cnsh and Cash Equivalenis &7, B2 3,703,473
Cash and Cush Equivalents ot Beginning of ¥Ycar 12,217,693 8,513,820
Cash und Cash Equivalents at End of Year 12,896,521 % 12,217,693




2014 205

Recancilistion of Operating locome to Net Cush Provided
By (L.sed in) Operating Activities
Crporating Juss S (LN M Y. ¥ (G EDAT])
Adjustinents Lo reeongile opetating Incems to
nel vash provided by operating aclivities-

Dicpreciation 14,148 574 15, 1407 005
(Tesereaie ) decrease in asscis:
Accounts receivable (38,0105 £120,2340)
Prepaid items (32437} (846}
Increvse fdevreasze) in lamlides:
Accounis payable {692,393 1,348,271
Auverued expenses 1417 (7.407)
Acerued vacation 16,341 11,419
Accrued sick leave (3,601 oy
Net cash provided by oporaling activitdes b K¥NERY 2__ b 4,459,156

Supplementul THacleswre of Cash Flow Informaiion
(Cush paid denng the vear for interast % | 853,325 &% 1,956,572

Recontilistion uf Cash and Czsh Equivalents per Stalctnicnts
of Cash Flows to the Statements of Net Poajtion
Cash and cash equivalents 4 2214713 0% 11,561,061

Restrivted cash and cash equivalents 6], Te% O Bdr
¥ 12,896,521 % 12,217,693

Sew the aggompanying nokes
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PANAMA CITY - BAY COUNTY
AIRFORT AND INDUSTRIAL CISTRICT
NOTES TO FINAMCIAL STATEMENTS

SEPTEMBER 3D, 2015 AND 2015

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Reporting Entiry:

The Manama City - Bay County Aicport and Indusieial Discrict |“the Distriet™| 15 an independent
speecial distiel coeated By anoagt af the Legislatore of the Slare of Tlonda and is m considercd a
compemenl unil of any other logal gevemmental unit. The special 2ot which ereated the Thsiricl
vias Chapter 67- 1P of House Bill 1608 filed Jupe 19, 1967, which was later repealed and
teplaced by Chapler 98-527 of 1lowse Bill 4545 filed May 22, 1998, Chapter 2003-311 of Liouse
Rill 3% flad June 14, 2005, and Chapter 20035-31 1 of aose Bl 1633 fled Tuly 1, 2000, The
Famama Cily - Pay Cooply Airpotl and [Industoal [istnet operates the Northwest Flonda
Beaches Tntermational Airpon,

Mectsuremmentr Fovus. Basis wf Accounting, g Mimoncial Statemene Presemtacton!

The Ninancia] statements are reponied wiing the coonomie regourees messurement fopews (aeen]
bazis of accountmz). This mecans that all asscizs and liabilities (whether curment or moncurrend}
associated with this activity are included on the statements of net position. Under this methaod,
tevenues are recorded when comed and expenses ace recorded a1 the ime lHatnlioes are wocomed.
The anmual tudped 15 wdopled ooop basis consistent with generally accepled accountng pomeciples.

The Diairict 15 acoounted for as an onlerprise fund. Eoterprise funds arc wscd to account for
operations (a) that are Gnanced and opetated iooa rmanoer sitilae Lo private business enlergrises,
where the mtent of the yoveming body 15 thal costs (gxpenses, ineluding deprociation) ol
providing goods or services to the meneral public on a contimuing basis be financcd or recovered
primarnily through vsor charges; or (hl where the poveming body has decided that pericdic
determinarion of revenues earned, expenses incurted, and/or nel income i3 appropriate for capital
maietenance, public pohcy, management control, accaunlability, vr vlhet purpeses.

The District operatcs as a proprictary {colzeprisc)] fund and applics Finencial Accounting
Slandards Boand (FASR) Codification progowicements and Accounting Princtples Board {AMH)
opioiims tued o oor belore Movember 30, TS pelesy those pronoumcetnents condlict with or
contradict Govenmunental Accounling Standards Board (OASB) propouncoinenis, im which cese.
{iASE prevails.

Enlerprise fonds distimguish operaing revenues and expenscs (Tom nonoperaling  tems.
Cporating rovenues and cxpenscs pererally result from providing services and producing and
delivering poods in comection with an enterprise fund’s preincipal ongoing operations. The
prncipal operatimg revienues ol the Disirict are Tedse Tees aml related charges., Opgrating expeonses



PAMAMA CITY - BAY COUNTY
AIRPORT AND INDUSTRIAL DISTRICT
NOTES TO FINANCIAL STATEMENTS

SEPTEMEER 30, X116 AND 2015

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {Continued)

of the Lhstrict include personnel services, contraciual and professicnal services. supplies, repairs
and maintenance, wiilities, advertising and promoctions, other expenses, and depreciation on
capilal assels. All revenues and expenses nol mesting this defminnn are reparied @ ponopecaling,
revenyes and expeonses, Camtal grants are reported as nonaperating revenue in complunes with
GASD Statcmoni Mo, 33,

When both eesteicled ond urresteicted nesources ace available Jor wse, 115 Lhe Thateiets paley W
wits reslrcted resources Grsl, then unresioe ied resouroes s Lhey ane needed.

Avlwertising:

Adverliging costs are generally charped Lo pperiehons i the veor meumed. Adverlising expense
was F 184248 and 170,722 Tor the vears ended Seprember 360, 2010 and 201 5, respectively.

fvesrmonis:

[mvesiments are caleporived] al ther fair valoe mepsurementls within the Tair value hieranchy
established by generally accepted accounting principles. The fair value hivrarchy 15 based om the
valuation inputs wsed 10 maasure fhir valee of the assat thal prioritizes nputs into three levels,
Level 1 quoted prices for wentical instewraents w active mackers; Level 2 sipnificant inpuls
that are vhsarvahle; Tewvel § — sipnificant inpulx thal are anabservable.

Capriend Agsets.

Capiial assets ace cecorded of cost and are depreciated priocipally By the straight-line method
ver Lhe cstimaled usefal Dlives of imdividual assets, Donaled capinal assels ame econded ai
estimaed fair market value at the date of donation.

Estiroated usaiul ives ane genenally o follimws:

Buildings and improveimenis 10-39 vears
Improvveimais other than buildings 5-39 vears
Eyuiprment, furmitare, and [xloees 2-13 years

Corsly Eguivalonse:

Far purposes of the stalements of cash Nows, the Tesincn considens gl highly ligul imvesiments
(incloding resiriceed asscis) with a malunty of three months or less when purchazed to be cash
cquivalonts.



PAMAMA CITY - BAY COUNTY
AIRPORT AND INDUSTRIAL DISTRICT
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2016 AND 2015

MNOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {Conlinued}
Avcotimty Boceivabie:

Avcounty wre charged o bad detd cxpense ws they ane deemed uneolleclible. AL Seprember 30
2014 and 2005, no allowance for uncolleetible accounts was considered necessacy.

Lotivrortcg:

Manapemen! uses estimales spd sssumptions 1o preparing  these financial  slalements in
accordance with gencrally accopted acooumting pninciplzs, Those eslimates and assumptions
attect the reported amounts af assets and liohiliies, the disclosure of contingent asscts and
liahiliries, and the reported revenues and expenses. Actusl eesuls could vary from the estimares

thal were waed.
Revently Issuod Avcoliting Bronoutcemenis:

In February 2015, the GASIS issued Slalement Mo, T2 fade Fonfe AMeaiurement aned Apedicaiiog.
This slawmem addresses accounting and fnancial repocimg dssmes relaled o dar valus
measurcments,. The requirements of this statement anc offective for finsncial statements for
pericds beginning after Jupe 15, 2015 The Listrict has implemetted GASE Statenent No. 72 in
this actowal reparel.

In June 2015, the GASE 1ssucd Statement Wo, 73, Accowneing gnd Financial Reparting for
Fensions and Feloed Aseety Thar Are Niow within the Scope af OGASE Statement 68, ol
Arronedmicats to Cerrair Provisions of CANE Steremcats 67 and 68 This statement will improve
the wyelulmess of mbvmation e decisions made by e varipus osers of e general poqoese
extermnal bnsneial eports. The regquircments of this stalement e elMecive Tor finangial
slatemcnts for perieds bepinming aftcr Junc 15, 2013 The District has implemented GASE
Stapement Moo 73 i this amual eeporl, hisvever il does ool have any cureenl impact on the
Lasirict.

In June 2015, the GASE issued Satement oo T4, Fimercied Bepieding for Posicmplomens
Berefit Plans Other Thow Peasisr Plans. This siaternent will amprove the wsefulbess of
mlirmation about posternploymen), benefits ather Than pensions (other postemployment benedily
or OPEB} mncluded in the general purpose external (inanzial reports for making docisions and
assessing acocuntability. The requirements of this staterment ave effective for financial stalcmcnts
for periods beginning after Juoe 15, 2006, The DEstrict is evaluating the impact, iF any, upon ik
[mangial pesition, results of operations or cash flows upen adopiion.

«15.



PAMAMA CITY - BAY COUNTY
AIRPORT AND INDUSTRIAL DISTRICT
NOTES TO FINANCIAL STATEMENTS

SEPTEMBER 130, 2018 AND 2015

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {Conlinued)

In June 205, the CGASE 1zsucd Statoment Mo, 75, Aecowiring ond Firemeiod Reperiing for
Fostemofoyment Sexcfits (ther Plan Persiont Plags, This attenent will improye accounling
and finamcial reporting by stace and local governoments foe posiernploviment benetite other than
rremsins (alher poslemplovment benehls or QPTR). The meguiements of this siatemenl aoe
effective Tor fpancial stalcments for periods beginning, afier Jume 15, 2017, The Disiricn s
evalualing ihe 1mpact, 1Ifany, wpoen its financial position. results of operations or cash flows upon
adopion.

In June 2015, the OGASB issued Statement Moo 76, The Hierarchy of Geaerqily Accepied
Accommting Principles for Sture and Locaf Governmerty, This staemem will cutabhsh the
hicrarchy of GAAP for state and loeal governments. T'he requirements of thes statement are
cffective for fimancial statements Tor perods bepioning aliee June 15, 2005 The Distrct Bas
implemented (FAST Stalemer Moo M this annoal reporl, however, il does notl bave sy
curtent impaet on the Disirict,

n August 2005, the GASE issoed Staement No. 77, Tuy dbgremems Dsclerwres. This statement
will impreve financial reporling by piving users ol (irancial stalemants casential inlarmation thet
i5 el gonsisienily or comprehensively repened 1o the public @ present. The requicements ol this
statement are cffective for financial statements for periods berinning afier Deeember 150 M5,
The District a2 cyvaluating the impact. il any, upon its Mnancial position. reaelis of operations or
casly Hloaws ugpon adopilion.

In Drecember 20H 5, the GASE 1ssued Statement Mo, 78, Preasions frovided throwgh Ceetain
Multinfe - Frplover Defined Hengfls Femsiom Slans. This statement will address a practice issuc
regarding the scope and applicability of Staterment No. 68, The cequiretnents ot this stalement ave
affective or linangial stalements for periods beginning aller Decembee 15, 2015 The Dislrict s
eviluaiing the impaet, 1F any. upon its financial positon, results of operations or cash flows upon
adoption.

o Decernber 2015, Lhe GASHE sseed Statement Mo, T, Cerfain Kxdermal Dnvecrnrent Pools and
ol Participands, This siatcment will cnhance comparalality of fnanctal salcments among
governments By establishing specific criteria used o detarmine whether a qualifying external
wvesitnent poal may elest b use an amariiesd cosl excaption W e value oedsicgment. The
reguiremens of this statement are efleclive for Mnoncial statements for penods beginning afier
lune 15, 2005 cwecpt for cemain provisions ihat are effective Tor poriods begmning afier
Docember 15, 2013, ‘The Disinct bas irapleracoted the occessary portion of Statemeat Mo, T4
arel 1 evaluatmg the impoct, 15 any, upom s fmancea position, resolts of opemtions o cash
flvws Tir Lhis remaining porli on.

-16-



PANAMA CITY - BAY COUNTY
AIRPORT AND INDUSTRIAL DISTRICT
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 20, 201& AND 2015

MNOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {Continued)

In March 24H&. the GASB issucd Statement Mo, 82, Persion [rsies. This slawment will improve
heancial  repartiog by erduneing  eotsistency in the application of Mnancial reporing
regquitements W cerain pension ssuss. The requirements of this stslement ane effectve for
financial siatements for periods beginning afler June 15, 20160 The District is evaluating the
impacy. if any. upou its financial position, results of operations ar cash uows upon aduption.

NOTE 2 — RESTRICTED ASSETS

The restricted assets prinarily represenl cash and investments reserved In acsordancs with the loan
ardinanves and with requirements af the Massenper Facility Charge program.

Al Sepember 3 2006 and 2015, resineled assels consisiod of e following:

2016 2015

Cosh and Cash Lguavalemts -

Constmction ¥ 443,262 % AT

PFC Exccss Cash 1,361 3,320

Liebl Service Reserve 18,013 18,0006

lotlettune Funds f, 5348 16160

| ww Enfomeement Trst a0d M

Liscrow Fund 12,000 12 1M
Accounts Recetvable - PFC 145,998 183970

5 BITI86 B 840,662

NOTE 3 - RISK MANAGEMENT

The District is exposed to varous dsks of loss relalsd to tarts; thett of, darnage 1o, and destraction of
assets; enors and omissions; busincss imtcrruption; job-related ilInesses or injunes o empleyess; and
matural disasters for whicl (he Districtl carties commmercial insuranos.

There have been ne significant reductions ninsurance coverage mom coverage i O prior vaar,
The amounts of settlements have not exceaded insucance coverape for any of the st thres fiscal

FUrs.



PAMAMA CITY - BAY COUNTY
AIRPORT AND INDUSTRIAL DISTRICT
NOTES TO FINANCIAL STATEMENTS

SEPTEMBER 30, 2016 AND 2015

NCTE 4 — LONG-TERM LIABILITIES
Changes in long-1erm liabilities are summarized as follows:

Halonee Ralanee
Ciciober 1, September 30, Duacin
25 [ncTesases Drecreases pALL ] Onc Year

Ltate Inltastrucoure Nank |.oan:
Apreernent datedd Devember
21,4407 authonzed a toral
principal of $25,000,000,
incerasi payable ot 4. 6%
Bepinning Chetaber 1, 20011
with principal and imerest
paymeniz of 51 668,074
duc annually beoinning
Dwsioler 1, 201 aod
maturng i1 2036, the
lran s wollateralized by
a plcdee of nel revenues
and cligiblz PFC
PEVENUES. 22177394 % - 5§ ad9.754 521487840 %

state Infrastructure Bank Loan;
Agreemenl dated April 27,
2009 authotized a total
prinsapal of B20000.000,
inierest payable al 4.6%
beginning Octoher T, 2011
wilh principal and inferest
payments af § 421,500
duc annually koginning
Chetober 1, 2012 and
roaluricg i 2036; the
laan 15 collaeralized by
a pledgee of net revenues
and eligible P10
MEVETILIES, 15,80.458 - 550,495 18247953

A



PANAMA CITY - BAY COUNTY
AIRFORT AND INDUSTRIAL DISTRICT
NOTES TO FINANCIAL STATEMENTS

SEFTEMBER 20, 2018 AND 2015

NOTE 4 - LONG-TERM LIABILITIES (Continued}

BGalange Nulanee
Oetober 1, Seplemnber 3. Dusin
2013 Increpses Ldecreascs 2016 Chme Year

Tonal Tamp-Term Mehi 40,54 | §52 - 1206249 30735003 -
Tuial Compchzated

Absences 140,331 12716 - 133071 31.425
Total Long-Term

Liahilities $41L122183 5 12740 § 1,206,249 $39928674 ¥ 11,324

Debl service meyuirements o matotity or Jong-teer debt subsequent e Seplember 30, 2006, are as
[l ey

Stale Infrasimucture Bank State Infrastrociure Rank
Loan Agreetieti ___Loan Aprecment

Year Bnded Frincipzl Inleresl Principal Ihterest
2018 FO&79643 % ORE4I O SR2094  F R3IGA06
2019 P19 Q57,168 AfR R0 812,630
2070 3008 L2 466 36 878 T84.622
i TR ¥o0, 260 6h0,174 T35 110
2032 13,573 854 481 HYa 1Y T2, 6482
222027 4 Géd 9RA 3675184 3.995.423 3,012,077
2237 55471291 2459 074 5,00% 8492 2104, 608
NA3-200368 T.ER5 799 10724,163 6,058,814 843, 0

521,487,640 $11,815432 §18247963 $ 9976450

The Vlarida Department of lnviconmental Protection (YDEP™) required the Disirict to establish a
management cndowment 13 carm interest, which would by wssd o pay mingalion casts. In lico of an
endowment, the Diztrict established a $6,000,000 letter of credir s apreed vpen with the DEP. The DRP
iz authorized 1o draw down on the letler of credit. As of Seplemaber 30, 2016, (here were no draws on the
letter ol wredil.



PAHAMA CITY - BAY COUNTY
AIRPORT AND INDUSTRIAL DISTRICT
NOTES TC FINANCIAL STATEMENTS

SEPTEMEER 30, 2016 AND 2015

NOTE 5 - LEASES

The [dstricd leases a subswolisl pertion ot its property to various organizations vnder oporating
leases. Renial income was as follows:

2018 S

Momcancellable leases
hlirimuom rentals £ 4581549 0§ 437U el
Confingent rentals 2316469 1.595,187

2 LO9ROIR §_ 3.974479
The hetses o Tenilals aree ws Gl Joss:

Adrlines — A fixed amount annwally, plus & variable amount based on aicermfl opemlions and
enplanad paseanpars.

Rental Cars — The pregrer of an gmeunt [xed annoally or a percentage of revenues, and 4 fixed
amount [or terminal area and mamtenangse Eaciliy rent.

Restaurant/Gift Shop — The greater of a fixed annual amount or a percentage of revenues, which
persenbage 15 peredically renpgitioted.

Fixed Base Operations — Fixed amounts annually based on amounts of acreape plus o varishle
armcunt based on gallons of fuel fowape.

All Chhers — Adverlisements im the girporl ane on a pereentage ol [Be hasis all others are fixed
monthly anoounts,

Fulure minimum reote] commitrments ai ol Seplember 30, 20018, for the next five years arc as
fil b

20117 § 4571338
2018 7511 284
2419 2403639
oM 2474, 164
20721 310 383

The approximate carrving value and accemulated depreciation perigiming W properly held for rental
incliuded on the Statements of Net Position at Sepltember 30, 2016 13 not readily delermamable.



PANAMA CITY - BAY COUNTY
AIRPCRT AND INDUSTRIAL DISTRICT
NOTES TO FINANCIAL STATEMEMNTS
SEPTEMBER 30, 2016 AND 2015

HOTE € - PASSENGER FACILITY CHARGE

Tl LHistrict nnposes a passenper Faeility chiarge (P17 of $4.50 per enplaned passenger (except for
Lo passengers exempl umler the spplication or the regolationd ol the Disiocl. The ar caccers
receive an 30,11 handhng foo per passenger. go the Disttiet news $4.39 per enplaned passenper. The
PFC application allows MFC funds to be collected wp o Mive years in advamce of an anbieipated
project ur an allernarive peojecl i tke event tlw antieipaed peojec is pol wideraben.

NOTE 7 — COMMITMENTS, CONTINGENCIES, AND SUBRSEQQUENT EVENT2

Litigrofin:
There 15 no pending or. to the knowledge of the Distnet, threatened Whigativm,

Lomiract Cohtmftere v
Al Seplember 30, 20716, the Dasirict bad contractual commilmenls of approsimats=ty 52,297 Dl
for comstmuction of aimpon projects. Funding ot these hutuee cxpenditores 15 cxpected o he
rcceived rom federal grants, state grants, and cument operations.

Keodey Tooe A wdir,
The Flonda Depanment of Kevenue (s conducling & zales tax audhit, The Disirict has
acknowledeed and paid some of the deficiencies. in the amount ol 399933, and is contosting

others. The Districl bas been pregented with 2 Notice of Proposed Assessment for taxes and
wntetsst in the amount of 548,05 ] and 15 filing an appeal with the Floridy Depariment of Revenoe.

SufEQUEHT Beris

The: Dastrict Al nol have any other subsegquent evenls reguimng disclosone or recondimge i teese
financial statements through March 16, 20017, whizh 1z the date these financial slatemcnts were
issued.

NOTE 8 - COMPENSATED ABSENCES
Al [ull-lime employees of the Distriel cam vacabon pay ased on years ol service.

Employeas are not paid in lieu of vacation except bn the event of resignation of termination, in whizh
case unbged vacation pay 1% paid o Lo the amauat eamed. Vacatoo benells are aceroed in the period
they are eamed. The habihivy for gecurmokted sonoal leave sl Seprember 30, 2016 and 2003, &

B1527 282 and 3164 MM, respeciively,

1.



PANAMA CITY - BAY COUNTY
AIRPORT AND INDUSTRIAL DISTRICT
NOTES TO FINANCIAL STATEMENTS

SEPTEMEER 30, 2014 AND 2015

NOTE & - COMPENSATED ABSENCES (Cantinued)

All full-time employess, excluding firefighters. of the District earn or accumulate sick leave with pay
at the rate of one day per mooth and may accumulate a maximuoom of #F days. Vieefighters eam or
accurnulae sick leawve with pay a1 489 bours per pay penod or 12T hours annoally and  may
accumulale a maximum of 636 heurs, Employvecs accumulating the maximum sick leave mayv be pund
annually for one-hird of the excess sick leave eamed over the muasimwm. provided the maximum
accumulation is maintained. The amaount of excess sick leave paid to an employee may not exceed
lirur days per annom. A percentegs ol svcumuplated sick Teave may be paid wpon teemination. The
amount paigd is dependent upon renrement age and weans of senvice The Trabiliy for accomuolared
anmual sick leave a1 September 30, 2016 and 2015, is 36 524 and 310,425, respectively,

NOTE 9 - RETIREMENT PLAN

The Dizirict provides penzsion benefits for all of itz full-time emplovess theough the Panama iy -
Bay County Alrport and Industral Distect Money Purchase Plare a defined contibution plan. The
plan 15 adrmtisiered by Lhe Disinet with Regions Morgan Keepan Trost serving a5 trwstee and cian
only be amended by an schon of the Board, In a defimed coniribolion plan, berehls depend solely on
amourts contributed w the plan plus invesiment camings. Emplovees are cligible to paricipale one
mauth after the date of employment. Benelits fully vest afler six years of employment. Flan
torfeitures are used to pay Plan sdministative fees. Comrbobons o the ancunt of 10% of the
mrceding month’s compensation are made cach meomth by the District, gs ootlied o the adoption
apreemcnt which was approved b the Board on Movember 2, 1982, The Plan s nonconiributory,
Plan asscis are invested o amnoity contracts. Conteibations made cqualed required comributions for
the cutrent and two preceding years. The plan had 32 active participants al Seplember 30, 24014,

The Distnct's totel salanes expensed 1o fiscal vear 2006 and 2015 were 52,1772 and 32,225,583,
respectively, The Listrict's conuibutions were calculated using the salary amouni of approximately
52258 300 aoad 32,154,087 for Seplember 30, 2006 and 2013, rospectively. The retivement cxpense
by the District was $242 247 pnif the amount contriboted was 5242242 Gor the vear emded September
My, 2016; the cxpense for the vear cnded September 300 2015 was 3223925 andd the smount
contributed was $223. %23 [here were no forfeitures in fiscal year 2016 o1 2015,

A



PANAMA CITY - BAY COUNTY
AIRPORT AND INDUSTRIAL DISTRICT
NOTES TC FINANCIAL STATEMENTS
SEPTEMBER 30, 2016 AND 2015

NOTE 10 — DEPOSITS AND INVESTMENTS

The Dustnet has clected to procecd under the Alemaiive [nvesiment Guidelines as sed forth i
Scotion 218,413 Florida Statutes. The Authornty may invest any suples public furds o the
following:

ay The Lawal Oovernment Surplus Trust Fonds, or any inlergovemmental investmient poa
authonzed pursuant o the Florida Ineerlocal Clooperation Act;

b1 Sccurities and Exchanee Commissien repistered money market fumds with the highcat credit
guality rating from a nadonally recagnized rating apency:

¢ Tnterest beanoy lime deposily o savings aegounls i guabilied poblie depositocees;

it Dhireet Obligations of the TLS, Treasury,

Securitics listed in ¢ and d shall be mvested to provide sufficient lquidiy to pay obligations as they
cotre die. 1o addition, soeplus Tunds inay e deposited nle ceetificates of deprsic whicl dee insued.

The Dhsiriet records all imtercst revenue relatcd to invesiment activirties i the respective fumds and
TCPOILE Inyestments at fair value.

Tocloded o the Distrcl™s cash balances are smounts depasited with banks a0 milecest bearinp
aceonnly, nom-inlerest beariag demamnd aceounts. and mierest beating Ume deposit aceoonts. The
bank balances arc cntircly mmzurcd by fedoral depository insurance or by collateral pursuam w the
Florida Security for Public Deposits Act of te State of Flovida

The: MDasirigd held the following investments:

Ihvestmant Maturites

[nvestrnent Typse G006 LI
[asgthan 1 Year  Moare then 1 Year Tessthan | Year  More than 1 Year
Crher ! Rt e 6573 5 O % 0 493

-23-



PANAMA CITY - BAY COUNTY
AIRPCRT AND INDUSTRIAL DSTRICT
NOTES TO FINANCIAL STATEMENTS
SEPTEMBER 30, 2016 ANC 2015
NOTE 10 - CEPOSITS AND INVESTMENTS {Continusd)

bair Value

A summeary of e investment under the requirements of the Tair valug hicrarchy lollows:

Q3 16 /30013
Duateal Prices Quupled Prces
Total Level | ~ Total Level |
Invesimeniy by
Fair valye level
Socks 5 &573 5% 0,573 h ] 7,493 b 74493

Investments classified in Level 1 of the fair value erarchy are valued wsing prices quoted in aclive
markets for those securities.

NOTE 11 —BUDGET TO ACTUAL - REVENUES AND EXPENSES

The anouwal budged 15 adoplesd on a beses congislent vl penerally secepled accounong pomciples.
Ylanapemenl may nol ingreass @ deparments o] expenditures withoot seeking the mpprisve] ol the
Board of Lirectors, who may amend the budzet at any time dunng the Ascal year, Amounis shown in
the financial staements cepresent the original budgeted amounts and all supplamertal amendmencs.

For the year endesd Seplember 3y, 206, the Disinel™s actun] operaling revenuoes were less than
budgeted operating revenucs by 32186670, due to revenue shanng with the airlines of 32,285,570,
and actual operaiing expenses exceeded budpeted operating expenses by $13.077,191. [he actual
aperating expensss incrsise over budpered aperating expenses was dus b dhe following:

o 514,148,579 In depreciation capensde that was oot budgeled by the Thsingt in 20146,

For the year ended Septomber 30, 2015 the District’s actual operaling revenues were less than
budgeted operating revenses by 31317541, due Lo revenue shacing with the airlines of 52 715 250
and wclual pperaimg expenses excesdel budpeted operanpg expenses by BI2.329.508. The actna
opcraling cx¥penscs incrcase ovof budacied operaling cxpenses was primarily due to the B3, 03005
in depreciartion expense thal was not budgeted by the 13istrict in 2015.
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PANAMA CITY - BAY COUMTY

AIRPORT AND INDUSTRIAL DISTRICT

SCHEDULES OF BUDGETED AND ACTUAL RECEIFT:3 AND EXPEN3ES

YEARS ENDED SEPTEMBER 24, 2016 AND 2015

Tiperaiing Revenuwss

Airling «
Passemger aithne landing fees
Curgo airline landing fees
Terminal centals and coammon use
Airline profac zhasing
Tokal airliree rewane

Car renials -
Congession fes
Custanier fasility vhanse
Total cur Tentul revenws

Terminal complex -
Public und emploves parking
Giround runsporaton lees
Food aned heverege concession
Rewil merchgndise concazsion
Advedising
Other terminal revenue

Toal 1ermi nal comples nsyvenue

General aviation -
Fixed base operalor rents
Fucl lowage fecs
Harar renils
Total general avialion revenue

CHTEr revetns -
Chber venants musee lumeous
Fuel farm
Cargn huilding remal
Tortal vl teven i

Taotal operating rewen ues

2014 2015

Bundgel Agtual Acrual
1195407 % 1773182 % T
16,750 20,114 ]
2038574 | GBE. 925 331,550

. (1625028 {133 020}

2250, T¥5 2R57, 156 2 69 B34
1,825 (K 2,63 342 | BT822}
1,744,343 20772, 188 | 73 B57
1509 343 4,055, 380 185, L8
3,7 5000 2,656 ek 2,5561847
75,450 I Ta A0
223,000 258 BEE 234,176
D0, 0K 120,958 K273
| B5.0H) 143,748 120,346
117,504 111,585 117557
1,382,950 3383281 3205278
257 50K 250,077 217908
12000 45,510 48,531
436,170 n2.a%l 294,512
5,670 0% 37K 36l 053
254 Q01 68,957 TR SET
140,000 133,714 139,714
6,000 8,036 11,830
LA R P e 23131
L2335 549y [1.152,922 [0, )20 414

Seg moepende audilors mepon.



PANAMA CITY - BAY COLNTY
AIRPORT AND INDUSTRIAL DHSTRICT
SCHEDULES OF PUDGETED AND ACTUAL RECEIFTS AND EXFEMNGES
YEARS ENDED SEFTEMBER 30, 2016 AND 2015

20146 2als
Hudg&t Acjual Aatual
Operuling Expenscs
Persunmne] vosls -
Zalary and wages ] T49T 116 ¥ 2190772 % 2,225,545
Crvarti e SnElE TLL31 B34
FICA cormrbutiomns 147 482 81,911 166,115
Ciroup insu@nce 455 2] 445,427 a7
Rctiroment 24T 2RE 24z 147 223,025
Waorkars compensalion insorance 13,080 0 THaE 82,215
CHTeer eriplones ¢osls 34,854 47454 35,413
Total personnal costs 3,50, 635 3212033 3,202,499
FPurchased services .
Janiigmial 025,508 LG 112,169
Hank charges LERLL] LLEAR. T Ly, 72l
Computer services 23000 125, 101 22 137
Clevaroeessalator services 35, 00H 8015 31,534
Finanial 23Uk 20,504 23123
l.amal servicey 75,00 H2 (26 44 23K
BHS5 Tnading bridze maintanance 300,00 20T kb 281384
Marketing and adverlizing 25 HI 154,243 170,722
Parking lot management 442 50 308,09 11,581
Protiessiondl services 0000 P11.545 Js, T
Recurity services and system maindenance 120 L1837 1,35
Trasl remnaval | &,000 19,286 17,831
Postage’oopy services [ 3300 13,558 9.768
Radios and PA 24,600 13,810 38693
Terminal tacility services @, 140 3550 Hl,555
Other services and wamignme 20,2 70 864 6, Rd 0y
Toial purchased seovicey 2,876,656 2357 640 2,482,803
Supplies and walenals -
OfTce supphivs 28, (KK 32437 20,861
Fuoel, pil, vircs, wehicles, equipment 24,7 47 365 31,335
Adgtield aid gronneds L25 3o Ba. 1M 114,052
Buildings (including bouding bridges) Qr, 1iH TG T8
Ui lizrmms 15, 9% TaTl 12,6054
{THher materials ane swpplies 10, 7Ky B A23 SR,9H]
Toral supplies and malerials 12 5D JI67d 325, 1K8
Seg wgependent aud ors repon

5T



PANAMA CITY - BAY COUNTY
AIRPORT ANMD INDUSTRIAL DISTRICT
SCHEDULES OF BUDGETED AND ACTUAL REGEIPTS AMD EXPENSES
YEARS ENDED SEPTEMBER 34, 2016 AND 20135

2016 2015
B et Aoyl Acluwl
Operating Eapenses {cuntinued)
L.tilities,
Elestricity I TITGD & Te1Ts % 726,02
Teleplwne 30, 21,500 22,8314
Water and sz wer - 2110k, LK 227411 13114
Total mtilities W7 LK Q65,06 BE5 0714
[oiswrance -
Building and contenis [ 57 500 KRN IhY,22R
1.iability 00 WS, 1 35,309
Vehizle and equiprsent L7 A0 13,214 13,214
Toral irsurance expenss 230500 HI6,84 | 231,751
Other expenses -
Dues and subscriptions 38,365 27,954 Xsn
Meormicdivms ansd special avents 8,500 3095 3.E31
“I'ruvel and confecence ad, 1’4 Id a8 1d, 305
Training 24, ) | 2,350 [ #4009
Miscellanemns ¢ xpeise 22 65 LT3 | .50
Tonal elher expense 124,274 T2 65,607
Total B,20% 005 1,133,522 70191 482
Deprocativn - 14148574 LR IFLRE
TiHal aporating expenses B203.805 21,351, [P L300 EET
Cxvese vperating nevenuss {expenses} 5135653 {10, 128,174} (D84TI
Nenoperating Revenues (Expanses)
PIe revenues = L,530,156 L.503 418
Unrealized gain (loss} on investments = (920 1,454
Cidinon disposal of @ssiaTam . . La. 5548
InreTest revenue &, SLH) 5240 250
Ineresl expenss - (1,883 323) {1.936,372)
Crrants - 1,270, |48 813,494
Crher revenue {expensas) - (59.914) 305 153
Proceeds from insurance - T2l 24,507
Praceeds from litgation = 250,000 C
Toval notppreraling revenns (expenses) A, W 1.121,156 742,471
Excess Revernmes [Eapenses) ¥ 5142193 % W7 018y & (5, 25T HEE)

Spa indapandant amailom s et
-2&



PAMAMA CITY - BAY COUNTY
AIRPORT AND INDUSTRIAL DISTRICT
SCHEDULE OF CONSTRUCTION WORK-IN-PROGRESS
SEPFTEMBER 30, 2016

Croject Nwnber
AIF 3124001 59-008-204 6 Miligation $ 38,390
i 309 Exit lane muwdificarions T4.145
FEMASSERT Stormn repairs 524713
p 617208

Sed independent auditer's report.
20



PANAMA CITY - BAY COUNTY
AIRPORT AND INCUSTRIAL DISTRICT
SCHEDULE OF NON-GRANT FUNDED CAPITAL ITEMS
ACQUIRED DURING THE YEAR ENDED SEPTEMBER 30, 2016

Computer ¥ 4,302
Lltility vehicle D A2
Mower 16,304
Truck rvunt thermal camera 7.505
Chher 24 444

i) 02182

Seq independant audilor's repot,
e
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PANAMA CITY - BAY GOUNTY
AIRPORT AND INDUSTRIAL DISTRICT
DEBT COVERAGE REQUIREMENTS
LAST TEN FISCAL YEARS

Required
Dreb Coveragpe
s on 1943 Series
Frded Hevemie
3 Bonds
NG b 1]
2015 i
2014 0
el 1]
2042 it
201 ]
2010 ]
20005 £l
2008 ()
007 430,631

* The Series 1993 Bonds were paid in Jul]l during 2008,

Sae ncepandant asdiisr's repart.
-A3-



PaMANS CITY - By SOUNTY
MRPORT AND IMCHISTRML De¥TRICT
SCHEDLINE OF EXFENCHTLAES OF FEDERAL AWARDE, ETATE FinANCIAL
ASFSTAMNCE, AW0 PARSSEHGER FACILITY CHARGES
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TETSZ-13-1&LP0. 7 [ERUHN [ AN 2 45 W0
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i Tipton, Marler, Gaamner & Chastain
The CFA Grortip

Couarifeed Mulsls Avciwmitaai«

INDEPENDENT AUDITOR'S REPORT OM INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE ANC OTHER MATTERS BASED
ON AN AUDIT GF FINANCIAL STATEMENTS PERFORMEL IN
ACCORDANCE WITH GOVERNMENT AUDITING STANCARDS

‘I'o the Board of Drirectors
Panmina Cily - Bay Coonty
Airpod and Tndustrial District
Panama City, Florida

We have andited, in accordance with the auditing standards generally sccepied in the United S lates al
America and the standands applicable to (inancial audits contained in Goverrment Auditing Standerds
issued by the Comptraller General of (he Tnited Siates, the financial statements of the business-type
aclivities of Panama City - Bay County Auwport and Industrial District, as of and foe the pear ended
September 33, 2016, and the related ootes to the Jlinancial sbaements, which collestively comprise
Panama City - Bay Counly Atrporl and Industoal Disirict™s hasic fimancial statcmeents. and have
1sgued our repwort thereon dated March 16, 2017,

[nteraal Control (ver Financial Repyrting

In planning and performing owr audit of the financial staterrents, we considered Panarma City - Nay
County Airport and Industrial District’s internal cenom] over fingngial reponing {imemnal conmmol) o
detartaine the auwdit procedures that are appropriale in the circumstances for the purpose of expressing
pur apinions on the financial stalements. bt not for e purpose of expressing an opinion on the
cffectivencss of Panama City - Bay County Airporl and Industrial Thstrier's internal conteol.
Accordingly, we do not express an opinion oo the effectivencas of Panama City - Bay County Alrport
an [ndwstoal Diestinet's imlemal congrol.

A deficwncy in internf comrad exists when the design or operation of a contrel does not allow
manapemen! or cmployecs, in the onnal course of performing their assipned functions, to prevend, or
detect and correct, hisstatertents oo a limely basis. A moferiol wealmess iz a deficieney. or a
combinalion of deliciencics, in internal conerol, such that thete is a reasonable possibility fal &
malenial misstatemens of the entily’s financial satements will nat be prevented, or dewected and
corrected on 4 tmely bans. A sigmificen deficienry 1z a deficloney, or a combination of deficiencies,
it ioternal conteol that is less scvere than a material weakness, yel impottant enaugl Lo et atiention
by those charged with governance.

ST NS LR Srncu SO0 rand Ponding Fbad L Soice o
e U isy, Flerida 32405 Bazaama Tiey Boach, Flocicky 32407
(RS0 70 2051w Fax (A5 735 539 CRRIE 21T [ w Pae, {ES05 233 402

WA AR LT -33- WL L AL T




Owr consideration ol inlemal control was for the limited purpose described i the ficst paragraph of
this secton and was not designed 1o dentify all dediciencies i intermal contenl that might be matenl
weaknesses or, signilcant deficiencies, Given these limitations, duning vuwr sudil we did nul identify
any defigreneies in mtemal conteel that we consider o be malenal wesknesses, | lowever. malerial
weaknesacs may cxist that have ool heen ideptilied.

Compliance and Other Matters

A% panl of ohiaimme rezsonable assurance abour whelher Panama City — Bay County Alfrport and
Industrial Dhstrict’s financial statemenis are free from matcrial misstatenment, we performed tests of
s caompliance with cenain provisions of laws, repulations, conirecks, and granl agreemens,
nancamplianes with which could have a direct and malerdsl effect on the determination of linancial
stalement amounds. Hawever, providiog an opinicn on compliance with those provisicns was not an
objective of aur awdil, and sccordingly, we do not express such an opioion. The resulls af our wsls
disclosed no imglances of noncompliance ot other mutters thal are reguired to be reported under
Crovernment Andirine Stordards.

Purpose of this Report

The purpose of this report 46 selely to deseribe the scope of our testing of internal control amd
cotnpliznee and the results of that tesiing, and not to provide an opinion on 1he sfectiiveness of The
erlity’s internal control or on compliance. This reporl 15 an inlcersl pant of an audil performed in
sccordance with Sovermmen Awditing Stpmfirds in conzsidering the entity’s internal control and
compliance. Aceordingly, this communicalton is not suitable for any other puepose.

S Mo foson S AT

Panama Cily, Flerida
“areh 16, 2017



< Tipron, Marer, Garner & Chastain

Loerrdlied! Pabl Ae o venrang-

. The CFA Crronp

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE FOR EACH MAJCR FECERAL
PROGRAM AND PASSENGER FACILITY CHARGE PROGRAM AND ON INTERNAL
CONTROL OVER COMPLIANCE REGUIRED BY THE UNIFORM GUIDANCE AND
PASSENGER FACILITY CHARGE AUDIT GUIDE FOR PUBLIC AGEMNCIES

T the Bosrd of Ditcciors of
Panama City - Bay County
Airpirt and Indusica] [Mstnct
Panamn Cirr, Flonda

Report on Compliance for Each Mafor Federal Program and Passenger Facility Charge
Program

We have audited Panumia Cily — PBay Connty Airport and Indusirial Distrdet’s compliance with the types
of complimes equirements descobed i the UME Complicmce Supplemenr and the nequirements
described o the Passenger Facility Audit (Guide for Public Agencies, issied by the Feders] Aviation
Administration bor its passetper facility charge program thal could have a direct and matenal effect an
cach of Pamama Cily - Bay County Airpon and Industrial District's major federal prosrams ard
Paxsenger Facthly Charge programs for the vear ended Septemiber 30, 2016, Panama Cily - Rey Counly
Alrpor and Industrial Listeict’s mapoe Federal programs wnd Passenger Facility Charee programs arc
identified in the surnmary ol guditor's resulls section of the accompanying schedule of findings and
Questivhed comlx,

Moanagement’s Responsibifity

Managernwnl 15 wspensible for complianee with the federal statutes, repulatons, asd e wenms amd
condimons af its federal awards and passenger facility chacpes applicable w iy federal programs and
Passcnger Facility Chaepe propram s

Awditor’s Responsibifin

Qur responsibility is @ express an epinivn on compliznee for each of Panama City - Bay County Airport
and [musloal Distnet's megor federal programs and "assenper Facility Charge programs based on our
audit of the types of compliance requirements refermed (0 phowve. We conducied our awdit of compliance
i accoedance with aditing sandards generally acecpted inthe United States of Amenca; the standards
gpplicable to {inancial audits contained in Crovernment Judiime Sicmcderdds, issued by e Compliroller
Genetal of the United States; the audit requirenients of Title 2 LS, Cade of Foderal Hegulations Part
AW, Criform Admimisieaeive Reguirements, Cose Principles, amd Awdit Requiremeney fir Federal
Awards (Uniform CGiuidance), and the requiremenis deseribed in the Passenper Facility Andin Guide for
Public Apencies, issued by the Federal Avigtion Administration. Thosc standards, the Unitorn

S0l e [Grly St I CUO ke Famaona led,, Acize @it
Favama ey Flyor o, 3240% Iz ".'il:.' Mol Flenaly §7407
LRSI T ] m b, SE50E FAS TR0 CRAT 0T 1S m | ane (S0 2R 104
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Guidance, atwl the Passenger Facility Awdic Guide require that we plan and perforon the audit o ohtain
reasonable assurance about whether noncomplisnce with the types of compliance requicements refemred
2 above that could have a diteet and matedsl cfteer on a major federal program or Passenger Facilite
{harge progrum ocourred. An audin includes cxamining. on a st basis, evidence about Panama City -
Bay Counry Airport amd Dedustial District's compliance with those neguirementz and performing such
other procodures as we considered nocessary in the chrelrmstanoes.

We believe that our audit provides a vewsonable hasis for our opinion on compliance For wach major
fealers] pregram and Passenger Pacilily Charge program. Liowever, dur audil docs nol provide & legal
determination of Pararns City - Bay County Aitpeort and Indusinal Distict’s compliance.

Opinion ox Eqch Major Federaf Prograne and Passenger Facliity Charge Program

In our opinion, Pangmm City — Bay Counly Airport and Inilusinal District complied, in alt maleria]
respects, wilh the rypes of complianee requiremcnls referred to above that eould have a direct and
malenal ¢(icer on the major federal programs and Passenper Facility Charpe programs for the vear
ended September 30, 2014.

Report vn Internal Contrel aver Compliance

Management of Panama City — Bay County Adrgwct und Industrial District is responsible for estahlishing
and mantamng cffective intemal contral aver compliance with the tvpes of cumplinnce requirements
referred 10 above. I planning and perfoming our audit of compliance, we considered Panama City -
Bay County Airport and [ndustrial Listriet’s infernual conleol over complianee with the bypes of
requireenents thet could have a direct and material effect on cach major Gedeval prograrn and Passenger
Tavilily Chiarge program to deternine the auditing proceduras that are appnsprisate in the circumstances
[or the purpose of axprescing an opinion on comyliance fir each misjor federal program and Passenger
Faciliry Charge program and to test and repint on intemnal contrel over compliance in accardance with
the Unitarn Guidance and the Passenger Facility Audit Guide, but not for the purpose of expressing an
opinion on the effectiveness o internal control over compliance. Accordingly, we do not express an
opinien on the elleciveness of Panama City - Moy Counly Airpon and Industial Disticts intems)
cottral iwer compliance.

A defrciency im inernal comirel over complivnee exists when the desian or operation of a control aver
comphiance does not allow management or emplovees, in the nomal eourse of perlomming their
assigned functions, to prevent, or deteet and correct, noncomplianee with a type of compliance
Tequircment of a federal program and Passenger Facility Charge program on a timely basis. A moteriaf
Wwedine Sy ir infernalf comtrad over complisace is a deliciency, or combination of deficiencics, in intemal
eonirol over comphance, such Lhat fhere is a reasonable possibility that material noncompliance with a
type of compliance requirement of'a federal program and Passenger Faciliny Charge program will not be
prevenied, or deteeted and covected, on a timely basis, A siguificant deficiency in fmternal comrol arver
complianee 15 a deficiency, ur 4 combination of defictencies, in intermal contro]l over compliance with a
wype of compliane requirement of a federal proyram and Passenger Facility Charge program that is less
severe than o matcrial weakness in inlemal control over compiiance, yet irmporant cnough to mcrit
altention by those charped wilh governance,



Chur conzideration of intermal centog] over compliance was for the limited purpose desenbed in the Girst
paragraph of this seciion and was not designed o idendfy all deficiensies in intemnal ommol over
compliance that inight be muterial weaknesses ot significant deficiencies. We did not identify any
deficiencies in internal control over compliance thal we cansider Lo be matcrial weaknesses. loweyer,
malenal weakmnesses may cxist thal have mot best identilied.

The purpose of this repoet an internal control over compliance (s solely 1 descobe the scope of our
testing of intermal conira] over complignce and the results of that wexting based on the requirements of
the Unifonm Guidanee and the Passenger Faciliny Audit Guide, Accordingly, this repert is not suitable

for any her purposc,
&, j LZ::Zb
'ﬁ"j% A, oo
gl -

Manama Ciy, Florida
barch 16, 2017
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PAMAMA CITY - BAY COUNTY
AIRPORT AND INDUSTRIAL DISTRICT
SCHEDULE OF FINDINGS AMD QUESTIONED COSTS
FEDERAL PROGRAMS
YEAR ENDED SEPTEMBER 30, 2016

SUMMARY OF AUDITOR'S RESULTS

14

Lr

The amditer’s pepuort expresses an unmodificd opnion on whedicr the linancial seatements of Panana
Cily — Bay County Airport and [ndustnal Dustebed were preparad in accordance with GAAP.

Mo significan delciencies pelating e The audit of the lineocial sclements @re repored inthe
Indapendent Auditir™s Reporl on Inlemal Control Oreer Finaneial Reporting and on Complianee and
{Hher Maners Dased on an Audi of Financial Salemcmes Porformed in Accordance  with
Crovarmmant Anditing Stermdorcly,

Ko instnees of somcomphiance maensl us the Gnangial statements of the Panama City — Bay
County Arrpuoel and Indusieial Thstrict were disclesed duning the audn,

Mo significant deficiencies relating o the audil of the major federal award propeams ace repored in
the Independont Auditor’s Report oo Compliancs for Fach Majer Federal Program aml Passenger
Facility Charge Prograrn and wn Intemsl Confrol Owver Complianee Requited by the Uniform
Cividance and Pasgenger Facility Charge Audit Guide for Public Agencias,

The: audmor's repont on compliance for the major federal award program and Passenger Vacility
Charpe prograrn for Panama ity — Dy Counly Airporl and Tndustoal Distnst cxpresses an
wrnrwsdified apinioen on w1l major kel programs and Passenger Facility Charge programs.

Our audit discloscd ne findings 1equired W be repoeted related W federal proprams in accondaece
with 2 "FH Section 2003 16{a).

The proprams leste ws major programs includeod the fellowing:

Federal Program Federal CFDA No.
Faderal Aviation Adminisiralion 20104

The threshold wsed Tor distinguishing berwesn Type A and Tvpe B peeerums was $730000.

Patiarna Cily - Bay Counly Alrpon and Industrial Disttgel was determined w© be a low-risk
audites,

0.



PANAKRA CITY - BAY COLUNTY
AIRPORT AND INDUSTRIAL DISTRICT
SCHEDULE OF FINDINGS ANC QUESTIONED COSTS
YEAR ENDED SEPTEMBER 30, 20115
FINDINGS — FINANCIAL STATEMENT AUDIT
NONE
FINDINGS AND QUESTIONED COSTS — MAJDR FEDERAL AWARD PRCOGRAMS AUDIT

NIONE
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INDEPENDENT AUDITOR'S MANAGEMENT LETTER

Lo the Board of Dirgctors
Panama Cily - Bay Coumly
Ajgrport and [ndustinal Distnel
Fanama Citv, Florida

Report on the Financial Statenents

We huve awliled the (inamial saements of he Panama City - Bay County Adeport and Indusinial
Distriet, a3s of and for the fisead yeur ended Seprember 30, 2016, and have Bdoed oo repoel theraon
dated March 16, 2017

Auditer*s Responsibility

We conductzd our audil in accordance with aoditing standards generally accepted inthe Linited Siaies of
Amctica; the standards applicable o lnaneial qodits cottaied o Governmest Auditing Standards,
issnetl by the Complroller General of the Tiniled Stales; the sudil reguirements of Tille 2 T8 e of
Frderal Regwiations Part 200, Liniform Adminisirative Reguiremeamts, Cost Principler, omd Saufie
Reguiremedads of Federcl Awerds [(Umitoem Guidaneey, and Chapter 146550, Rules of the Auditor

Creneral.
(Hher Repurts aml Schedok:

We have issucd our [ndependent Avditor's Repert on [ntermnal Control over Fimancial Reporting ami
Campliance and Other Matters Based on an Audit of Financial Statements Performed im Avcordange
with Cfavermmens dadiiing Sramdardy; Independent Auditor’s Report on Cornpliance for Each Major
Federal Program and  Passenger Facilily Charpe Program sod Reporl on [nigmal Contml over
Compliance: Schedule of Findings and Cuestioned Costs: and [ndependent Accountant’s Report on an
examination conducied in acceordanoe with ACPA Professdomne Standords, Section #0801, regardiog
compliance requirements in accordance with Chapter 100550, Rules of the Aoditor General. Thsclosures
in those ceports amd schedule, which ace dated March 16, 2017, should be considercd in conjunction

with this mamagemen leter,
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Prior Audit Fimlings

secion 10554014, Kules of the Auditor Cieneral, requires thul we determine whether o not
curmeclive achons have beon taken to address findings and recommendations made in the preceding
annugl fnancial audit reporl. Thete were oo reeommendstions made in the preceding anmual financial

audil report,
Official Tidle and Legal Auihoricy

Scction 10.554(1NIM., Rules ol the Auditor SGeneral. reguires shar the name or official tide and legul
authority for the primary government and aach conponent unit of e reporting entity be disclossd in
thus manugement letter, unless disclosed in Lhe oues wihe linancial statements. The Panama ity - Bay
County Airpon and Industrial Distoicr is an indopendent special district ceeated by an act of e
Lepislature of the Swde of Florida and is not considersd a cormpenent onit of any ather local
guvemmenla] unil, The special act which created the Distace was Chapter 67-1 #9 of House Bill i608
frled June 19, 1967, which was later repealed ane replaced by Chapter 98-527 of House Bill 4345 Gled
Bay 22, 19%8, Chapter 2005-311 of House Bill 939 filed June 14, 2005, and Chagter 2005-311 of
Hlowse Bill 1635 [@ledl Jyly 1, 2010,

Finaucial Condilion

Seclions [0.334 {15 .a. and 10.356(7), Rulesz of the Audidor General, require that we apply appropriate
procedurss and report e results ol vor deferminanion az to whether o7 ol Manama Ciry - Bay Counry
Aarport and Indusidal Disteict has mietl one or more of the conditions described in Section 2 185031,
Florida Statales, and identification of the specific conditon(sy met. [n connection with our audit. we
determined that the Panama City - Bay County Aitport and Indwstrial Dismcd did not meet any of the
comditions described in Section 218,503{1%, Florda Stantcs.

Pursuant 1o Sections 1035401 Wik5c. and 10.556(8), Rules of the Auditor General, we applied (inancial
vondition azscssmont procedures. I i management’s responsibility (0 momtor e Manama City - Bay
County Altpoert and Indusirigl District's financial condition, and vur fireneial condilion assessment was
Baced in parl on representations made by managerment and the review of Anancial infonmation provided

bv samc,
Annusal Finnncial Report

Scctions 10354105 and |0.55447).  BRulez of the Auditor Cierenl, meguire that we apply
approptiate provedures and reponl the results of var delermination as to whether the annual financial
repior for the Panama City - Bay Connly Airport and Industrial District for the fscal year ended
September 30, 2016, filed with the Florida Departinent of inancial Services pursuant to Scolion
Z1R3Y 1 u). Flonda Statuics, is in apieement with the srmual fnaocial asdit report for the fiscal year
ended Scpicmber 30, 2006. [n conneetion with our audit, we deternmined that theses v reports were in

Agrooment



Other Matters

Section 10338013002, Fules of the Aonditor General, reguires that we addross in the management leder
ary recommendations to smprave linaneiel management, In connectdon with our awdit, we did not have
any such recommendations.

Section DRIFH M., Bules of the Auwditer Cereral, requires thal we sddress noneompliance with
provisions of contracis or grant agreemeits, or ahnse, that have socurred, or are likely 1o have scowrred,
that have an efect oo the [inancial statemenis that is less than material but which warranis the attention
of those charged with govemance. In comeetion with our aadit, we did mot have any such lindings.

Purpose af thiy Letter

Car management letter 15 intended solely for the information amd wse of the Legislative Auditine
Comnmittes, members af the Flonda Senale and the Florida Housc of Representatives, the Flonida
Auditar {iemeral, Fedeml and other granting agencies, the Board of Directors, and applicable
managemenl, and 13 not intcnded to be and should not be wsed by anyone sdher than thess specified

- % Ao, B o AT

Panama Cily. Flonda
March 16, 20617
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INDEFENDENT ACCOUNTANT'S REFORY

To the Board of Directors
Pannma Cily - Bay Cownly
Arrpawrl aned Indusimal Distnct
Farama Oy, Flonda

We have exaniined Panama City - Bay County Airpor and [ndustrial Dhstrict’s compliance with
Scction 218.415, Flarda Stannes, regarding the investment of public fumls during the year cnded
Scptembar 30, 2016, Managernent of Panama Oy - Bay Coonty Aipwrt and Industiial Disinizt is
responsible for Uamama City - Bey County Airport and Indusidal Distiels compliance with the
speeifiod requircments. Chur responsibility is W cxpress an opinon on Pamamna Cily - Nay Sounly
Arpont aml  Industrial  Diswict’s compliance with the specified requirements hesed on our
ExATINLIDN.

Lhor exuminaion was conducted in accordance with alleviation standards establishad by the American
Institule of Cerihed Public Accountanis. Those standurds reguire that we plan avd perfonn the
exanmination to oblen reasonable asswrance about whether Panama Cily - Bay County Airpon and
fodustrial Dusiricl coomplied, in all material respects, with the spevified requircments referenced
above. An examination imvolves performing procedures o obain evidenee about whether Panama
City - Bay County Airpord and Indusirial District cotnplied with the specified requiremenis. The
naiure, timing and extern of lhe proccdures selected depend on vur julgment, including an
asscssment of the risks of matedal noncompliance. whether due b framd or errar. We believe that the
evidenos we obtained is sutficienl und appropriate to provide a reasonakle busis lor our opinion.

Our examination does not peovide a legal determination on Fanama City - Day County Ajrperl and
Imlustoal [hstrict’s compliance with gpecilied reguitements,

In vur ppinien, Panama City - Bay County Airport and [ndustrial District compiied, s all moterral
vespels, with the aforementioned reguicements dunng the year eoded Scpremboer 30, 2014,

This meport is iniended solely for the infoctation and use of Panama City - Bay County Aieport and
Induwsinial Disirict and the Florida Auditer and s not intonded ro be and showld not be wied by anyone

pther then the specificd parties.
/
ﬁ Mr Lotiss .’Aﬁ:ﬁ?

Punama City. Flonida
tdarch 146, 2017
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